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AFP BEIJING CORRESPONDENT CHARGED WITH SPYING 
Tianjin Student Arrested 
0W250754 Beijing XINHUA in English 0743 GMT 25 Jan 87 


[Text] Tianjin, Janusry 25 (XINHUA) -- A student of Tianjin University, Lin Jie, has 
been arrested for his secret collusion with and providing intelligence to Lawrence 
MacDonald, AFP (AGENCE FRANCE PRESSE) reporter stationed in Beijing, according tu the 
departments concerned. 


Conclusive evidence has been obtained by the Tianjin Bureau of State Security through 
investigation, the departments added. 


Correspondent ‘Knew Nothing’ 


HK250935 Hong Kong AFP in English 0929 GMT 25 Jan 87 


[Text] Beijing, Jan 25 (AFP) -- A Chinese student has been arrested for “secret 
collusion” with a Beijing-based AGENCE FRANCE-PRESSE correspondent, the NEW CHINA NEWS 
AGENCY (NCNA) said here Sunday. 


"A student of Tianjin University, the student has been arrested for his secret 
collusion with and providing intelligence to Lawrence MacDonald, AFP (AGENCE 
FRANCE-PRESSE) reporter stationed in Beijing, according to the departments concerned,“ 
NCNA said. 


“Conclusive evidence has been obtained by the Tianjin Bureau of State Security through 
investigation,” the agency added, without identifying the departments involved. 


AFP contacted NCNA to ask about the report, but was referred to the Chinese Foreign 
Ministry, where no officials were available on Sunday afternoon. 


Mr MacDonald, 32, is one of four permanent AfP correspondents in Beijing. He has been 
here since January 1985. 


He said he knew nothing of this affair. 


Foreign Ministry Demands Transfer 
OW261014 Beijing XINHUA Domestic Service in Chinese 0932 GMT 26 Ju 87 


[Text] Beijing, 26 Jan (XINHUA) — The Information Department of the Foreign Ministry 
announced here today that according to the concrete evidence obtained by China's 
Ministry of State Security, AFP's Beijing-based reporter Lawrence MacDonald recently 
carried out activities incommensurate with his status as a reporter, activities which 
are harmful to friendship between the people of China and France. The information 
Department of the Foreign Ministry demanded on 26 January that AFP transfer MacDonald 
from Beijing as soon as possible. 


I. 27 Jan €7 K 2 HINA 
PRC NATIONAL AFFAIRS 


AFP Denies Accusations 
HK261104 Hong Kong AFP in English 1050 GMT 26 Jan 87 


[Text] Beijing, Jan 26 (AFP) — China will not allow AGENCE FRANCE-PRESS# 
correspondent Lawrence MacDonald to continue working as a journalist in Beijing, the 
Foreign Ministry said here Monday. 


Zeng Wenbia, deputy division chief of the Foreign Ministry's Information Department, 
asked AFP to recall Mr MacDonald “as soon as possible,” because he had engaged in 
“activities incompatible with his status as a journalist.” 


Later he added that “Mr MacDonald could not stay in China, which AFP management said in 
a statement amounted to a de facto expulsion. 


According to incontestable evidence in th" possession of the Ministry of State 
Security,” Mr MacDonald “engaged in activities incompatible with his status as a 
journalist during protests by a small number of Chinese students,” according to a 
statement Mr Zeng read to Ars dei ing bureau chief Bernard Degioanni. 


This was “harmful to Sino-French friendship,” the statement added. It was read in 
Chinese and translated into French by an interpreter. 


Mr Zeng said that “to maintain our good relations with AFP we ask that AFP recall Mr 
MacDonald as soon as possible.” 


Despite several requests, Mr Zeng refused to give any further details of the 
allegations. 


The official NEW CHINA NEWS AGENCY (NCNA) carried a brief report Monday saying that AFP 
had been asked to transfer dr MacDonald out of China as soon as possible. 


NCNA said Sunday that a student had been arrested in Tianjin for “secret collusion” 
with Mr MacDonald. 


Mr MacDonald, 32, a U.S. citizen, has been an AFP -.orrespondent in Beijing for two 
years. 


The management of AFP, which has its headquarters in Paris, issued a statement saying 
that it “formally denies all the accusations against its Beijing correspondent “rr 
MacDonald by the Chinese authorities. 


"Mr MacDonald has our full confidence and total support. AGENCE FRANCE-PRESSE hopes 
that in the spirit of friendship cited in the Foreign Ministry Information Department 
statement, Mr MacDonald will be able to resume his normal activities as an AFP 
correspondent in the People’s Republic of China. 


"It is not AFP policy to recall a correspondent whose work has been fully 
satisfactory. If Mr MacDonald cannot resume his normal activities, AFP will consider 
that he has de facto been expelled.” 


When informed of Ars statement late Monday, “r Zeng confirmed the Chinese 
Government's decision: “We cannot accept that Mr MacDonald remain in China,” he told 
Mr Degioanni. 
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Mr MacDonald is current ly on holiday in Long Kong. 


Asked if he would be allowed to return to Beijing to obtain further details of the 
Chinese charges against hie, Mr Zeng said “Mr “acDonald would only de allowed to return 
to pack up his things, and “in so circumstances to discuss the matter with the Chinese 
authorities.” 


Mr MacDonald said Monday: “I deny the Chinese charges against me, which are totally 
absurd. 


“During sy two years in China I have sever sought or received any information other 
than that direvtly related to ay job as correspondent for AFP. 


“My actions have ac all tee been in accord with accepted practises of journalisa.” 


Commenting on Sunday's WM dispatch on the arrest of a student, Lin Jie, in Tianjin, 
Mr Degioanni said that “r MacDonald had been in Shanghai on December 24, when there 
were student protests in Tianjin. 


Mr Zeng refused to make any comment on the content of the NCNA report. 


Mr MacDonald, who is married, is a graduate in East Asian studies from the University 
of California at Santa Barbara and « fluent Mendarin speaker. He joined AFP at the end 
of 1984 after working “or two and « half years as an editor with the Hong Kong-based 
regional news magazine AS/LAWEER. 


He has deen one of AFP's four permanent correspondents in Beijing since January 1985. 

Mr MacDonald has become known as one of the best-informed Western corespondents in 

China, particulariy for obtaining exclusive stories on the hijacking of a Soviet plane 

in December 1985 and the defection to the West of a Chinese security official in 1986. 
Correspondent Returns to Beijing 

HK271020 Hong Kong AFP in English 1014 OMT 27 Jan 87 

[Text] Beijing, Jan 87 (AFP) ~~ AGENCE FRANCE-PRESSE Beliing corresponde-t Lawrence 

MacDonald, who has been informed he cannot continue to work in China, returned wee 

Tuesday with a senior AFP official. 

Georges Biannic, the agency's regional director for Asia and the Pacific, said thet he 


wanted to discuss the ruling on “er “MecDonsalid, which the agency has said it would 
consider a de facto expulsion, with the Chinese authorities. 


Beijing on Monmilay asked AFP to recall “r “eacDonald “as soon a6 possible” and said he 
could got contiswe working in China because of “activities incompatidbie with his status 
as a4 journalist.” 
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Mr Biannic reiterated Tuesday that AFP had “made clear that we consider the accusations 
against Lawrence MacDonald to de totally unfounded and that he has our fullest 
confidence and total support. 


“As we have a.ready said, it is sot our policy to recall correspondents whose work has 
been fully satisfactory.” 


The Paris-based agency's editor-in-chief, Felix Bolo, has asked the Chinese authorities 
“to reconsider their decision and allow “Mr MacDonald to continue to work as an AFP 
correspondent in Beijing,” Mr Biannic added. 


“I will be seeking to discuss Mr MacDonald's position with the relevant Chinese 
authorities,” Mr Biannic said. 


Mr “MecDonald, 32, who was on holiday in Hong Kong when the Chinese decision was 
announced, said Monday that the charges were “totally abeurd”. 


The official WEW CHINA NEWS ACENCY (NCNA) had on Sunday reported that «a Tianjin 
student. Lin Jie, had been arrested for “secret collusion” with “r “MacDonald. 


A Chinese spokesman “Monday refused to comment on the NCN/ report or the decision to ask 
AFP to recall Mr MacDonald. 


A statement from the AFP management Monday said that “if “Mr MacDonald cannot resume his 
normal activities” as a correspondent in Beijing, “AFP will consider that he has de 
facto been expelled.” 


Mr MacDonald, «a fivent Mandarin speaker, has been one of Ars four permanent 
cerrespondents in Beijing since January 1985. 


CPC ORDERS MEDIA NOT TO CARRY HU PHOTOS, REMARKS 
OW261331 Tokyo KYODO in English 1310 GMT 26 Jan 87 


[Text] Beijing, Jan 26 KYODO — The Chinese Communist Party has ordered party papers 
and other official press media across the country not to carry the name, photos and 
statements of Hu Yaobang who resigned as party general secretary on January 16, a 
Chinese source here disclosed Monday. 


The instruction was issued by the Propaganda Department of the party in „ document 
dated January 1/7, the source said. 


It was issued in response to an order from Premier Zhao Ziyang who was named in the 
January ie party Politburyw meeting to concurrently serve as acting party genera! 
secretary, the source said. 


The instruction urged the press media sot to carry editorials, commentarie and othe 
stories which would greatly impress a major political shift, the source said. 


The instruction also said the media should stress, in news stories tor both at home and 
abroad, that there is no basic change in China's open-door economic policy, according 
to the source. 
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In response to the party order, Chinese official media has carried no editorials and 
éirectly-referred commentaries on us resignation art u's photos since January 1/7, 
the source said. 


At some of state-run organization offices, us portraits have been removed, the source 
addec. 


The source said he believes that this instruction means that the party leadership wants 
@ gradual, indirect manner of informing Hu's resignation in an effort to prevent great 
repercussions and unrest at home and abroad in the wake of Hu's resignation. 


#U YAOBANG "LIKELY’ TO SUCCEED LI XIANNIAN 


#K260338 Hong Kong MING PAO ir Chinese 26 Jan 87 p 2 


[Special dispatch from Beijing by reporter Juang Yang-lieh (7806 2254 3525): “Hu 
Yaobang Will Succeed Li Kiannian as President of the PRC; CPC Central Committee Issues 
Document on fuss Mistakes 


[Text ll-informed sources in Beijing revealed that Hu Yaobang is likely to succeed 
Li Kiannian as ocresident of the PRC. Secause of his mistakes, Hu Yaobang resigned from 
his post as party general secretary. But he still keeps his post as member of the 
Standing Committee of the Politburo. 80 it is generally beliewed that he will be 
appointed to some honovary post. 


As to Zhao Liyang, it is believed that he will retain his two posts for a period of 
time. Only after the Lith Party Congress in September this year will Zhao Ziyang give 
up his post of premiershiy and officially act as party general secretary. Concerning 
the appointment of «a sew premier, it now seems that Li Peng and Tian Jiyun stand the 
greatest chances. 


In addition, it was revealed that the CPC Central Committee had handed down Document 4 
3} of 1987, providing explanations about the sistakes made by Hu Yaobang. The document 
revealed that Hu Yaobang had erred chiefly in the following five respects: 


l. Not advocating rule by law; 


2. Opposing the criticism of spiritual pollution and opposing the criticises» of 
bourgeois liberalization; 


J. Taking a lenient attitude toward Fang iti and others; 
4. Advocating high consumerism in promoting nat.onal economic development; and 


5. Improperly handling certain matters in foreign relations, such as privately giving 
his promise for the visit to China of 6,900 Japanese young people without fully 
considering the difficulties iizely to be encountered in reception and in other 
respects. 


Western political observers are now teeping lose watch on how things will be with 
Chinese leaders receiving representatives in various circles at the Great Hall of the 
People this coming Thursday (the first day of the Chinese New Year). | paragraph 
continues) 
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At the popular Spring Festival party, condi. icons about ciwnges in top-ranking Chinese 
leaders can often be seen. In the past, with the dmamfall of Hua Guofeng, this 
gathering was presided over by fu Yaobang. Last year, it was presided over by 
President Li Kiannian. This year, acting CPC General Secretary and State Council 
Premier Zhao Ziyang wil’ preside over it. It was said that Rao Ziyang will deliver an 


important speech. 
HU YAOBANG TO GAIN POST AS ‘FACE -SAVING GESTURE’ 
H#K240330 Hong Kong BONG KONG STANDARD in Engiisn 24 Jan 87 pp i, 24 


Text] Beijing -- Hu Yaobang, who resigned in disgrace as chief of China's Communist 
Perty a week ago, is expected to be made chief of an adv’ sory body as a face-saving 
gesture. 


Sources said yesterday that “r Hu would be made chairman of the Chinese People’s 
Political Consultative Conference, «a body that bss co real power but groups 
distinguished non-communists and party members. 


He will replace the current chairman, Deng Yirgchao, widow of ex-premier Chou Enlai, 
who will retire through old age. 


She will be I this year and is accompanied by surses when appearing in public. 
Me Hu resigned in disgrace after reportedly being accused of aiding the spread of 
“bourgeois liberalism”, a phrase used to denounced Western ideas regarded as bad by 


party leaders. 


“The conference is largely a propaganda weapon aimed at uniting son-commun‘sts and 
especially Taiwan behind the party,” one source said. 


“Hu is wel’ suited to be ite chief. He is very sociable and persuasive.” 


China has made repeated overtures to the nationalis: government on Taiwan to zersusde 
it to back Beijing, but they have all been ignored. 


Mr Hu was replaced as acting party chief last Friday by Premier Zhao Ziyang -- who 
currently holds both posts -~ after nationwide student protests for democracy. 


The sources said the leedership was split over wao should be the next premier. 


They said the longer the delay before 4 new premier was named, the gore intense was the 
struggie between factions within the party leadership. 


“The result may be a compromise candidate, who is not necessarily the best aan,” they 
added. 


western diplomats sa‘d the conservative and reformiut factions each had their tavourit« 
andidate. Vice-Premier Li Peng is seen as the conservative candidate and Vice-Premier 
Tian Jiyun as the reformist candidate. 


~~ 
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They said they expected the public expulsion from the party of well-known writer Liu 
Bingyan in the next few days. 


Liu has been particularly outspoken in criticism of corruption wd bureaucracy in the 
party in recent years. 


The sources said the PEOPLE'S DAILY, where Liu works and whose party committee sust 
expel him, is split over the issue, resulting in a delay in the announcement. 


Western diplomats said they also expected an announcement soon on the dismissal of 
propaganda chief Zhu Houze. 


East European sources said yesterday Zhu, seen as «4 protege of ex-party chief Hu, had 
already been sacked for slack propaganda supervision. 


Meanwhile, a party official acknowledged yesterday thet China will “go more slowly” 
with some of its reforms. 


But he said the changes were not related to the student ousting of “r Hu and do sot 
mark a basic policy shift. 


Wu Kingtang, spokesman for the party's international Lisison Department, said major 
“mistakes” that ied to us resignation would gradually “become clear”. 


Me Wu said that Mr Hu had failed to discuss his decisions and policies with other 
leaders. 


He denied speculation that it indicated « weakening in the position of leader Deng 
Kiaoping, who appointed “Mr Eu seven years ago. 


ASIAWEEK reports that arch-conservative Deng Liqun, former propaganda chief and editor 
of RED FLAG, has formed « group to oppose Western influence. 


Mr Deng, 72, has high hopes that it will rival the central leading group that directed 
the ectivities of the Red Guards in the early days of the Cultural Rewolution, the 


magazine says. 


A prime function is to ensure that the media speaks with one voice. 


He is now as powerful as Yao Wenyuan, the ideologue member of the gang of four, and 
many people fear his role will be to organise purges. 


ASIAWEEK quoted one editor as saying: “Deng Liqun has under him «a corps of 
pamphieteers amd editorialists. 


“They write the editorials and commentaries for the PEOPLE'S DAILY and RED FLAG, which 
are then carried by papers and TV stations nationwide.” 


ASIAWEEK claims that his group, with other voices of conservative opinion as the 
Central Commission for Discipline inepection and iwe Central Party School, hee sent 
“working ten to cities and towne to collect the essays and speeches of known 
liberals. 
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They have also asked universities and Communist Youth League organisations to help 
gather the “black material of the seditionists.” 


According to ASIAWEEK, safes in Deng Liqun’s office at the policy secretariat are 
already bulging with dossiers. 


fe insists on recruiting hardline Marxists for the party's Propaganda Department, which 
underwent a major shake-up a fortnight ago, the magazine says. 


Bis targets include leading officials at the Cultural Ministry, who will be sacked if 
they do not pledge loyalty. 


ZHAO MAKES SELF-CRITICISM FOR "POLITICAL MISTAKE’ 


OW251147 Tokyo KYODO in English 1142 GMT 25 Jan 87 


[Text] Beijing, Jan. 25 KYODO -- Hu Yaeobang failed to achieve the aims of two major 
Communist Party rectification campaigns, both launched in 1983, which led to his forced 
resignation earlier this gonth, according to a key party document. 


The document, which reliable Chinese sources revealed to KYODO news service Sunday, 
says Hu hampered and suppressed the “contaminations of spirit” campaign targeted 
against bougeois liberalicn. 


This drive, which senior leader Deng Xiaoping launched after a party Central Committee 
meeting in October 1983, ( aimed at removing low-cuslity publications, Westernization, 
superstitions and dissident thoughts. 


fu, who resigned in disgrace as party general secretary January 16, was responsible for 
a failure to carry out the other tey campaign, launched after the same committee 
session, to purge leftists and corrupt party members, the document said. These ore two 
of six major mistakes Hu committed, according to the document. 


Party elder Bo Yibo compiled the document following discussions at enlarged Politburo 
meetings between January 10 and i‘, the sources said. 


Bo, vice chairman of the party Central Advisory Commission, preserted it to the January 
16 enlarged Politburo session which approved u's resignation «as party genera! 
secretary and appointed Premier Zhao liyang as acting general secretary, they said. 


Hu admitted having committed the mistakes referred to and offered to resign a6 party 
chief, the sources said. 


A Politburo communique, isswed after the January 16 Politburo sesiion, said Hu 
requested that he be reliewed of his duties «as party chief after making a 
seif-criticies of his g@istakes on major issues. But the communique did sot say 
specifically what the nistakes were. 


Premier Zhao, party Politburo member fu Qili and Secretariat member Wang Ziwoguo «leo 
criticized themselves at a key party conference in session between late December and 
early January, the same sources said. The three men's plea of selfecriticiom we. 
accepted. 
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The sources said the three admitted failing to have maintained a full grasp of the 
domestic political situation. 


Zhao criticized hisself for a political mistake which resulted in a massive wave of 
pro-democracy student demonstrations in major cities beginning in early December, they 
said. Zhao also expressed self-criticism for having promoted economic reforms too 
hastily, they said. 


Bo, in the document, charged that Hu recommended the party not to take exception ot 
bourgeois liberalization, restricting the effectiveness of to the “contamination of 


spirit” campaign. 


Rus behavior encouraged pro-freedom tendencies among Chinese and caused thousands of 
students to take to the streets in major cities in December calling for freedom and 
democracy, according o the document. Hu put more stress on economic development, 
neglecting the rectification campaign against leftists and corrupt party members, it 
says. Bo, citing four more mistakes committed by Hu, accused him of: 


~~ Encouraging high-level consumption, being too hasty to expand the economy, and 
bringing about a tentative economic slump in 1984-1985, 


~~ Hampering activities of the National Peoples’ Congress (parliament), 
— Violating China's diplomatic discislines, 


~~ Making remarks externally without due process at party Central Committee, Politburo 
and Secretariat sessions. 


PRC STEALTH AIRCRAFT POSSIBLE BEFOR® LONG 


OW260632 Hangzhou Zhejiang Provincial Service in Mandarin 0600 GMT 26 Jan 87 

[From Domestic News Briefs] 

[Text] It will mot be long before our country can make our own stealth aircraft. At 
present we have mastered practicable stealth technologies and theories and amassed a 
considerable quantity t experimental data. 


ZHAO ZIYANG TO CONTAIN ANTILIBERALIZATION DRIVE 


4K260042 Hong Kong “EN WEI PO in Chinese 26 Jan 87 p 2 


{Report: “Zhao Ziyang Proposes Three ‘eguiations To Pre--nt Inflation of 
‘Antiliberalization’”| 


[Text] de. ing, 25 Jan — According to our information, CPC Central Committee Acting 
General Secretary Zhao Ziyang recently iaid down a umber of policy provisions 
regarding the current. struggle against “liberalization,” focused on preventing 
“inflation” of this struggle, and thus preventing it from ufer ing “leftist” 
interference. 


I. 27 Jan 87 K 10 CHINA 
PRC NATIONAL AFFAIRS 


Zhao Ziyang pointed out «a few days ago at the national conference of provincial 
governors and mayors: 


1. The practice of criticizing people by mame is restricted to Fang (Lizhi), Wang 
(Ruowang), and Liu (Binyan); the various areas should sot grab emall local Fang 
Lizhis. The approve: of the central authorities must be sought before somone is 
publicly criticized by name. 


2. The rural sereas should mot carry out the drive against “liberalization,” and 
neither should this struggle be waged in the economic ‘ield. 


J. There are only a very few bigshots pursuing liberalization, so we should not make 
everyone “go through a check and an ordeal.” 


In addition, he also pointed owt at the national economic work conference that a major 
task this year is to turn around the thinking of young people. It is necessary to take 
a resolute approach, but the methods adopted must be correct. It is expected that 
these instructions of Zhao Ziyang will help to prevent the “inflation” of this struggle 
against “liberalization.” 


LI PENG SAYS PARTY LINE ‘WILL NEVER CHANCE’ 
OW262014 Beijing XINHUA in English 1831 GMT 26 Jan 87 


["China’s Present Political Line, Principles and Policies Will Never Change, Says Li 
Peng” ~~ XINHUA headline] 


[Text] Beijing, January 26 (XINHUA) — The Chinese Communist Party and people “will 
never give up or change the party's political line, principles and policies formulated 
since the Third Plenary session of the Eleventh Party Central Committee, Li Peng said 
here this evening. 


Li Peng, member of the Political Bureau of the CPC Central Committee and vice-premier 
of the State Council, said that this is because that the political line, principles and 
policies “have brought about unprecedented progress in China's socialist construction 
and a marked improvement in the life of the Chinese people.” 


Li made these remarks at a reception for foreign experts working in China for years. 


Li Peng sie at the reception given by the State Bureau of Foreign Experts Affairs that 
“the recent important change in the leadership of the party Central Committee i« for a 
better carrying out of the party's political line, principles and policies formilated 
since tae Third Plenary Session of the Eleventh Party Cenical Comittee.” 


“There ien't %% change in the country’s political line, principles ond policies and 
they will never change,” he stressed. 


Li said that the core of China's political line is to build socialiem with Chinese 
characteristics in accordance with its actual conditions, promote its modernization 
construction and develop its social productive forces. 
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China's political line covers not only reform, opening to the outside world and 
invigorating the domestic economy, but also the four cardinal principles of adhering to 
the socialist road, people's democratic dictatorship, the leadership by the Communist 
Party and Marxism-Leninism and Mao Zedong Thought. Not a single one of them can be 
dispensed with,” he stressed. 


Advocating bourgeois liberalization is to negate the four cardinal principles and 
advocating capitalist system, Li Peng said. The present struggle against bourgeois 
liberalization is mainly being carried out in the political and ideological fields, he 
said. 


“Our four modernizations program will be undermined and reform, opening policy and 
invigorating domestic economy will not be able to advance along a correct orientation 
if we do not oppose this erroneous tendency in a clear-cut way,” he said. 


"However", he said, “we will neither carry out a political movement, nor repeat the 
past ‘leftist’ erroneous practice.” 


"Of course, we will enforce the party discipline upon the very small number of people 
who have seriously violated it in accordance with the party Censtitution. As for the 
overwhelming majority of the people, the main thing they should do is to study and 
educate themselves so as to raise their political consciousness, seek unity of their 
thinking and actions, and unite as one and work hard to carry out the party's political 
line formulated since the Third Plenary Session of the llth Party Central Committee. 


"Our combat against bourgeois liberalization is for carrying out the reforms and 
opening policy in a better way and for our better advance toward the country's 
modernization,” Li Peng said, adding the China will not decrease its cooperation with 
other ccuntries in the fields of economy, trade, technology, finance and in personnel 
exchanges as well. On the contrary, it will develop such cooperation and exchanges 
with foreign countries." 


Speaking highly of the contributions these foreign experts made to China s socialist 
revolution and consti: tion, Li Peng thanked them on behalf of the party Central 
Committee and the State Council. 


RENMIN RIBAO CPC COMMITTEE EXPELS LIU BINYAN 


OW241110 Beijing XINHUA in English 1057 GMT 24 Jan 87 


[Text] Beijing, January 24 (XINHUA) -- Liu Binyan, staff reporter of the “PEOPLE'S 
DAILY" and vice-chairman of the Chinese Writers Association, was expelled from the 
Chinese Communist Party, according to a decision by the party Discipline Inspection 
Committee of the "PEOPLE'S DAILY". 


The decision was announced today at the party branch to which Liu belonged. 


The decision was made on January 23 on account of the fact the Liu Binyan made speeches 
and wrote articles on many occasions in violation of the party Constitution, discipline 
and resolutions, negating the four cardinal principles of adhering to the socialist 
road, people's democratic dictatorship, leadership by the Communist Party and 
Marxism-Leninism and Mao Zedong Thought and trumpeting bourgeois liberalization. 
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The decision points out that Liu attacks the four cardinal principles as “out-dated, 
rigid and dogmatic concept and wornout phrases that have led China to calamities 
several times.” He also said that the principles “are very good in wording, but 
conservative and even reactionary in content.” 


Liu attacked Marxism to which the party adheres as “out-dated ideology,” the decision 
says. 


He also vilified the Chinese Communist Party as “having degenerated”, saying that “he 
wrote ‘Between Man and denon and ‘Merits and Crimes Over One Thousand Years" in order 
to show a truth, that is, the degeneration of the Chinese Communist Party.” 


Liu gravely violated the journalistic principle of respecti:g facts and cross-check to 
make facts accurate, the decision says. In writing reportages, Liu even went so far as 
to fabricate facts to attack the party and confound readers unaware of the truth. 


Liu also vilified the effort to encouarge people to learn from advanced individuals and 
collectives as an attempt to “turn people into servile tools,” saying that “it is a 
painful reality.” 


He refused to accept party leadership, saying that for a journalist to accept party 
leadership is lowly and degrading. 


The decision says that party organ.zations criticized him tor his grave mistakes on 
many occasions, but he refused to accept the criticisms. 


Liu Binyan has totally lost the qualifications as a Communist Party member, the 
decision says. 


Commentary on Liu Binyan 
HK250244 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 25 Jan 87 p 


[Commentator’s article: “Uphold the Four Cardinal Principles, Firmly Enforce Party 
Discipline”] 


[Text] Based on the fact that, in his articles and speeches, Liu Binyan has on 
numerous occasions attacked the four cardinal principles and trumpeted bourgeois 
liberalization, and in accordance with regulations prescribed in the party 
Constitution, the RENMIN RIBAO CPC Committee's Discipline Inspection Commission decided 
to expel him from the party. 


Liu Banyan is a journalist and writer. Over the past several years, he has written many 
works, using “real people and real facts to criticize some people and support others. 
The party and the people would be receptive to these works if the information were 
factual and the view correct, if their purpose were to initiate the correction and 
combating of certain mistakes and shortcomings. However, many of Liu’s works have gone 
against this requirement. Let us cite a distinctive example. A leading character, who 
is described as most “loyal” to the motherland, the people, and the party. and whom Liu 
Biyan has eulogized in one of his works, is in fact a person who had serious problems 
during the “Cultural Revolution,” and who later went abroad and viciously attacked our 
party and socialist system. Despite criticism by the relevant party organization and 
RENMIN RIBAO's leading comrades, Liu Binyan continued to write, attack more people by 
name, and broaden his attack against the unit's party organization. | paragraph 
continues | 
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Since he failed to respect and werify facts, some of his works have seriously confused 
truth and falsehood, causing a great deal of chaos in society, as well as problems in 
the normal operation of the relevant local authorities and units. Although the 
relevant party organizations have time and again seriously criticized him for his 
serious mistakes, he repeatedly rejected the criticism. Thus he has gone increasingly 
farther on the road toward making more mistakes. 


It is not accidental that Liu Binyan has stubbornly stuck to his own way. Just as he 
himself has said, the reason he wrote “Between Man and Demon” and “Merits and Crimes 
Over One Thousand Years” “was to reveal a truth, that is, the degeneration of the 
Chinese Communist Party.” decause he had such a clear and definite objective, he 
simply ignored the party's warnings. in his eyes, the party began to “degenerate” and 
“rot” after assuming power -- no one knows what the large numbers of party members and 
cadres in the country are doing -- and only he himself is the defender of truth and the 
representative of the people's interests. t is apparent that Liu Binyan, although a 
Communist Party member organizationally, long ago ideologically and politically 
ostracized himself from the party and set himself against the party. If we continue to 
tolerate his wanton acts of vilifying and slandering the party, then does our party 
still have any principles or fighting capability to speak of? 


In addition to making great efforts to vilify and oppose party leadership, Liu Binyan 
has also launched all-out attacks against the four cardinal principles, saying that 
they are “out-dated, rigid, and dogmatic concepts and worn out phrases that have led 
China to calamities several times; and although they sound good, they are conservative 
and even reactionary in content.” The four cardinal principles are the foundation of 
our country, and this has been clearly prescribed in China s Constitution and our party 
Constitution. They are the conclusion reached in China's historical development, and 
they represent the common will of Chinese people of all nationalities. in vilifying 
the four cardinal principles, Liu Binyan is in fact opening the way for capitalism in 
China. 


The “Constitution of the CPC” clearly provides in its general principles that the party 
must maintain “high ideological and political unity,” and that “at the present stage, 
adherence to the socialist course, the people's democratic dictatorship, the party 
leadership, and Marxism-Leninism-Mao Zedong Thought, and concentrating our efforts on 
carrying out socialist modernization are the political foundation for the unity of the 
whole party.” Since Liu Binyan opposes the four cardinal principles, he has, 
fundamentally speaking, violated the party Constitution, and his expulsion from the 
party is essential for upholding party discipline and ensuring the party's high 
ideological and political unity. Anyone within our party, no matter how well-known he 
might be, must be subjected to the restraint of party discipline. If he violates party 
discipline, he will be punished by the party's disciplinary measures. There will be 
absolu*«ly no exceptions. Of course, we hope that after he has been expelled from the 
party, Liu Binyan will thoroughly examine his mistakes and use actual deeds to prove 
that he has corrected his mistakes and abided by the restraint of the Constitution and 
the law. If he can do this, the party and the people will welcome him back. 


Expelling Liu Binyan from the party shows that our party does sot allow any party 
member to deliberately distort facts and create chaos, and does not permit any party 
member to oppose the four cardinal principles and trumpet bourgeois liberalization. 
This is specifically for the purpose of encouraging correct and earnest -- not 
distorted and perfunctory -- criticism and self-criticism. Our party always stands for 
fostering the fine work style of criticism and self-criticism. Not only have we openly 
criticized the real shortcomings and mistakes among us according the the principle of 
seeking truths from facts, but we also sincerely welcome criticism from the masses and 
people of all circles. This is a policy we will not change. 
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NPC STANDING COMMITTEE CONTINUES 19TH MEETING 


— — — — 


Holds Plenary Meeting 
OW220135 Beijing \INHUA Domestic Service in Chinese 1157 GMT 17 Jan 87 


[Text] Beijing, 17 Jan (XINHUA) — The 19th Session of the 6th NPC Standing Committee 
held a plenary meeting at the Great Hall of the People this afternoon. 


Chairman Peng Zhen attended the meeting. 


On behalf of the State Council, Liu Siunian vice minister of the State Planning 
Commission, reported on economic development in 1986 and the focal points of the 1987 
economic and social development plan. He said: By and large, 1986 was a good year. 
Under the correct leadership of the CPC Central Committee and the State Council, new 
and major achievements have been scored in both economic construction and structural 
reform, through the common efforts of all localities, departments, and nationalities. 
The national economy has extricated itself from the initial “overheated” situation and 
embarked on normal development. Generally, the situation was good. It mainly 
manifested itself in controlled demand, both for investment and consumption; easing of 
the problem of total social demand being well in excess of supply; an appropriate 
growth rate in industrial output; continued development of the rural economy, on the 
basis of steadily increased grain yield; good supply in the markets; continued growth 
in the export trade, with imports brought under control; and new progress in 
restructuring the economy after consolidating the past few years’ achievements. 


Liu Suinian said: Currently, China is in a transitional period in its economic 
structure and development strategies. The problems confronting it are those cropping 
up in the course of progress, and can be overcome if we persist in reform and adopt 
correct policies and measures. 


He said: This is the second year of China's Seventh 5-Year Plan. lu the new year, 
many favorable conditions exist for our economic development, and the good trend of 
steady growth will continue. This year, we shall vigorously launch the campaign to 
increase production and practice economy, increase revenue and reduce expenditure, 
carry out reform in a deepgoing way, improve the reserve strength of agriculture, and 
revitalize large and medium-sized enterprises. 


At the meeting, Vice Finance Minister Tian Yinong made a report on behalf of the State 
Council on the anticipated results of implementing the 1986 state budget. He said: 
The situation for China's economic development in 1986 was good. industrial output 
followed the right track of development; the rural economy maintained steady 
development; supply and demand of most commodities in the market were normal; people's 
living standards in both urban and rural areas improved to varying degrees; and 
noticeable progress was made in carrying out comprehensive reform of the economic 
structure, as well as in improving macroeconomic management. After a sustained, 
steady, and coordinated development of the national economy, the state revenues in | 986 
were in good shape, and we expect they will exceed the planned target. He said: We 
must focus on increasing production and practicing economy, improving efficiency, 
tapping new financial resources, reducing expenditure, and strengthening management of 
this year’s financial work, to facilitate steady development in the national economy. 
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Minister of Agriculture, Animal Husbandry, and Fisheries He Kang made a report on 
behalf of the State Council on agricultural production. He said: The situation in 
agriculture has been good in recent years. A series of reforms has brought about 
tremendous development in rural economy and great achievements have been made in 
agricultural production and construction. 


He Kang said: Generally speaking, production in agriculture, animal husbandry, and 
fisheries in 1986 was good. All localities have attached further importance to grain 
production, increased income, strengthened their leadership over grain production, and 
checked a momentary tendency to overlook agriculture and relax efforts in grain 
production. Calculated on 1980 prices, the total output vale of village and town 
enterprises in 1986 for the first time surpassed the total agricultural output value. 
This was a crucial change. 


He Kang said: We are fully aware that the task of developing agriculture is very heavy 
and that many practical difficulties exist. However, if we adhere to the four cardinal 
principies, continue to maintain a political situation of stability and unity, display 
enthusiasm, work hard, persist in reform, step up construction, and build up our vigor 
and strength, we can surely attain the oviective of maintaining a sustained and steady 
growth in agriculture. 


Premier Zhao Ziyang submitted a proposal for ratification of the “Third Additional 
Proposal to the Constitution of the Universal Postal Union.” Entrusted by the State 
Council, Vice Minister of Posts and Telecommunications Zhu Gaofeng explained the 
proposal at today's meeting. He said: China ratified the Constitution of the 
Universal Postal Union and a proposal in 1973, and a second proposal in 1977, after 
China s legal position in the union was restored. The 19th Congress of the Universal 
Postal Union in 1984 adopted a third proposal to revise the Constitution of the Union, 
and the proposal came into effect on | January 1986. A Chinese Government delegation 
attended the congress and signed the third additional proposal on 27 July 1984. Zhu 
Ge omg said: As the revision based on the proposal has no significant content 
changes, nor any harmful effects on China, the State Council recommends that China 
ratify the “Third Additional Proposal to the Constitution of the Universal Postal 
Union.” 


Vice Chairman Rong Yiren presided over toys meeting. Other vice chairmen present at 
the meeting were Chen Pixian, Geng Biao, Peng Chong, Bangen Erdini Qoigyi Gyancan, Zhou 
Gucheng, Yan Jici, Ye Fei, Liao Hansheng, Huang Hua, and Chu Tunan. Present at the 
meeting as nonvoting delegates were State Councillor Kang Shien, President of the 
Supreme People's Court Zheng Tianxiang, and procurator general of the Supreme People's 
Procuratorate Yang Yichen. 


Peng Zhen on Principles 
OW232236 Beijing Television Service in Mandarin 1130 GMT 23 Jan 87 


[Speech by Peng Zhen, chairman of the NPC Standing Committee: “The Four Cardinal 


Principles Are the Guiding Thought of the Constitution” -- delivered at a group 
discussion at the Ih meeting of the 6th NPC Standing Committee on 21 January 
recorded | 


[Text | | am sorry to say that my speech will be rambling because [| have just put 
together in my mind what I am going to say. I just came back from a meeting and heard 
the reports given by four comrades, and a briefing by Comrade (Huang Fude). 
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! have several points to make. First of all, so far everyone is in favor of our 
Gecision, including the four who spoke to me this afternoon. Our decision is one 
concerning education -- a decision on popularizing legal education. Of course, it aims 
at the needs of the current situation. The current problem is not merely student 
disturbances, which is a small problem, but the spreading of the idea of bourgeois 
liberalization -- a problem the students have revealed to us and placed before us. 
When the NPC Standing Committee vice chairmen met to consider this issue, they realized 
that the issue must be dealt with by means of education, and not attacking anyone with 
a certain weapon. I must make it clear that it is an education issue. We must have a 
principle to follow in doing things, otherwise whai is the point of adopting a 
decision? This is the first point I want to ke. 


Now I want to say something about the contents of the decision. First of all, they 
Stress the need to uptiold the four cardinal principles. This is a basic requirement 
because when we have these four principles to guide us, we will not encounter major 
problems in carrying out our policies of reforms, opening to the outside world, and 
achieving the four modernizations. Even if we may encounter some problems, they will 
be easy to resolve. 


Our Constitution is imbued with the spirit of the four cardinal principles, which are 
the central guiding thought of our Constitution. This point is underscored in the 
beginning of our decision. The four ‘ardinal principles -- the principles of upholding 
party leadership, the people's dictatorship, a socialist course, and 
Marxism-weninism-Mao Zedong Thought -- are fundamental principles for administering our 
country. I will deal with Marxism-Leninism-Mao Zedong Thought later. Of course, 
socialism is [words indistinct]. What the advocates of bourgeois liberalization want 
is to replace socialism with capitalism. Without party leadership, however, we cannot 
build a socialist society. None of the four cardinal principles is dispensable. The 
sta*e will be difficult to manage if any one of these four principles is written off. 
That is why we say that the four cardinal principles are a program guiding our policies 
of carrying out reforms, opening to the outside world, achieving socialist 
modernization, and building material and spiritual civilizations; and this program has 
been reflected in our Constitution. Does our Constitution have a guiding thought? 
Well, the four cardinal principles are its guiding thought. 


The decision we are going to adopt has nothing to do with economic matters, nor has it 
much to do with ideological matters. No matter what, the four cardinal principles will 
serve as our guiding thought, without which we will encounter much trouble. Without 
the four cardinal principles, no one knows what our reforms and policy of opening to 
the outside world will become. Without them, economic and social development, as well 
as political and cultural work, ill be out of balance in a big country with a 
population of 1 billion. Our country has 56 nationalities. If every place can do 
whatever its wants, and if we do not have fundamental principles to follow, I don't 
know what will happen. Thus, what seems to be very simple is in fact very important. 


From what are the four cardinal principles derived? I know many of you present here 
today are members of the Constitution Committee, and the principles were repeatedly 
discussed at the Political Bureau of the CPC Central Committee. Well, they hive been 
derived from our minds. They are the summation of experiences in revolution and 
construction the Chinese people have gained since the beginning of this century, or at 
least since the 4 May Movement. The four cardinal principles are the final product of 
reviewing all sorts of experiences, and comparing all sorts of measures. They are the 
basic requirements. That is why many people say that they are the guarantee for our 
reforms, opening to the outside world, and the four modernizations. 


This issue is clear, particularly to those who are over 0 years old, like [names 
indistinct] who lived under the government of the northern warlords. 


I. 27 Jan 87 K 17 CHINA 
PRC NATIONAL AFFAIRS 


Some even lived under the Qing Dynasty rds indistinct!, or have gone through the War 
of Resistance Against Japan, [words indistinct), the Liberation War, and the great 
revolutionary period. To these people who have had all sorts of experiences, what is 
being talked about is nothing new. Old comrades like us experienced those things 
trumpeted during the 4 May Movement but were finally rejected. 


What is such a big deal about those things that have already been swept onto the 
garbage heap? People under 50, however, do not have a clear idea. Our country was 
founded over 30 years ago. People who are 40 today were only a few years old when our 
country was founded. They have only «4 vague idea of how things were in those days. 
They may remember some things, but they were not actually involved. While some people 
between 40 aud 50 may remember some things, some others do not. As for our college 
students today, who are in their 20's, they know nothing, or know very little, about 
the northern warlords, or the oppression of the three big mountains which burdened the 
backs of the Chinese people, or how the three big mountains were overturned. In short, 
they have never been personally involved in such things. 


Under this situation, they [words adist inet], and we cannot blame them. Many among 
our old comrades are in their 70's, or 30's. When we were young, did we not try to do 
everything or learn everything without results coming until much later? So, as to the 
question of where these things [the four cardinal principles! come from, we will have a 
clear idea if we read Comrade Mao Zedong’s work, On the People’s Dictatorship, in which 
the issue has been discussed in great detail. We can say that the need to uphold the 
four cardinal princip\es has been proven by actual experience, and that it will be 
proven by what will happen in the future. Without the four cardinal principles, there 
will be disorder and our socialist construction will have problems; but if we uphold 
the four cardinal principles, there will be fewer problems, and even if there are 
problems, they will be easy to correct. The four cardinal principles are also what the 
1 billion people of our country have chosen according to their personal experience. 
The lyrics of a song say: Without the CPC, there would be no New China, and only 
socialism can save China. 


What about our Constitution? Our Constitution has codified people's opinions into 
law. The four major events of the 20th Century -- the 1911 revolution led by Dr Sun 
Yat-sen, the overturning of the three big mountains, the socialist revolution and 
socialist transformation, and the establishment of China's independent national 
economic system -- [words indistinct). 


Construction today will take a long time. [t will take between 100 to several hundred 
years before a capitalist society can be transformed into a communist society in which 
everyone will do all he can and take only what he needs. We have not yet reached that 
stage after more than 30 years, nor has the Soviet Union, which started much earlier 
than we did. So it will take between 100 years to several hundred years. We call the 
process in-between a transitional period, or the socialist period. This period began 
with the dictatorship of the proletariat, and will end with a communist society where 
there will be no classes, no states, or parties, including the CPC and (words 
indistinct]. How can such a long period exist without reforms? 


Now I would like to discuss another issue. Some people say that our reform means 
de-Marxist-Leninization and de Maoization, and that upholding Marxism-Leninism means 
opposition to reform. Such an argument is made out of ignorance or misunderstanding, 
or is aired at provocation. The nature of Marxism is critical -- meaning that any 
previous mistakes are subjected to criticism and correction -- and revolutionary. 
Therefore, during the transitional period, there will be continuous reforms. (?instead 
of just a few reforms), there will be a series of reforms. 
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Let us also discuss which is detter, socialism or capitalism? What is the essentia 
* 


‘difference between socialism and capitalism? Under our socialist system, people are 
the masters of their houses. No matter what your argument is, people in China are the 
masters of their country. How about the capitalist countries? The masters of 
Capitalist countries are the bourgeois. Of course, they have some supporting roles and 
(7have some good things). However, their masters are the bourgeoisie. What do the 
workers of our country do? They serve the people and socialism. This is prescribed by 


the Constitution. 


You also know that there are also people, including Communist Party members, who have 
abused their authority for personal gains. To cope with this problem, we do what is 
necessary, including executing some people. While we serve the people, whom do the 
capitaist countries serve? They serve the capitalists and (?businessmen). This is 
common knowledge. 


However, some people today are truapeting something new. What they call new is in fact 
what the Chinese people have swept onto the rubbish heap of history in the course of 
their revolution. These people's stock in trade is nothing new. I should say that 
these people are simply taking advantage of loopholes. [words indistinct) Our legal 
education and {word indistinct] education are far from enough, and cannot be enough. 
The work in this area cannot be accomplished within a few years. It is impossible for 
us to complete popularizing legal education immediately. I don't know how many years 
we will need, I just know that it will take a long time. We should concentrate our 
efforts and carry out legal education over a period of time. After our decision has 
been adopted, copies of it should be posted in villages, workshops, schools, and other 
grass-root units throughout the country. Eight or 10 years are absolutely not enough 
for our legal system to be truly implemented throughout the country and for our people 
to cultivate the habit of abiding by the law. 


What I have shared with you was something | prepared at home just before I came. That 
is all. 


RENMIN RIBAO on NPC Decision 
HK230938 Beijing RENMIN RIBAO in Chinese 23 Jan 87 p 1 


[(Commentator’s article: “Important Instructional Material for Carrying out 
Constitutional Education") 


[rent] The decision adopted by the 19th Session of the 6th NPC Standing Committee on 
intensifying education about the legal system in order to maintain stability and unity 
provides important teaching material for carrying out constitutional education among 
the people under the present situation. It is an effective weapon for upholding the 
four cardinal principles and opposing bourgeois liberaiization. Implementing this 
decision is of great significance for maintaining and developing the stable and united 
political situation, and ensuring the »%rmal progress of reform, opening to the outside 
world, and socialist modernization. 


The four cardinal principies, which are the foundation of our country and the basis of 
all our policies, have been solemnly incorporated into our Constitution. From the very 
beginning, the dec gen ceiterates that it is of special significance at the present 
time to uphold the four cardinal principles. For some time now, an extremely emai! 
number of people advocating bourgeois liberalization have found various ways to 
repudiate the four cardinal principles. What they do violates the Constitution as wel! 
as the fundamental interests and common desires of all people in the country, and the 
whole nation should justly, forcefully, and unequivocally oppose them. 
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Everyone knows that since the 4 May Movement, numerous debates have been carried out on 
the topic of China's destiny. The main theme of the debates is: Who led China's 
democratic revolution -- the bourgeoisie or the proletariat? Which road should China 
take — the capitalist road or the socialist road? The history zi the past 50 years 
and more has clerrly concluded that, without the CPC, there would be no New China, and 
only socialism cai save China. The advocates of bourgeois liberalization now want 
“total Westernization™ and attempt to copy the capitalist countries economic and 
political systems and ideology in their entirety, and totally replace our socialist 
system with the capitalist system. [f they have their way, our socialist cause will be 
ruined, and our people will suffer. Regarding such a fundamental issue reievant to the 
future and destiny of our country and people, we must absolutely not waver, and we gust 
absolutely not be lenient or magnanimous in approaching the ideological trend of 
bourgeois liberalization. 


While building a socialist society with distinctive Chinese characteristics, we must 
first of all uphold the four cardinal principles, and second, carry out reform and 
opening to the outside world. These two requirements complement each other, and, to 
preserve their unity, neither is dispensable. Our Constitution is imbued with the 
spirit of upholding the four cardinal principles. At the same time it as also clearly 
stated that it is necessary to “constantly improve the various socialist systems,” thus 
setting forth the principle for comprehensive and thoroughgoing reform. It will take a 
long time before our socialist system can become perfect. This requires us to 
restructure our economic and political systems in a well-guided and orderly manner 
under the premise of upholding the basic socialist economic and political systems so 
that we can change what is incompatible -- or not fully compatible -- with the 
development of our society's productive forces, and so that the superior aspects 
inherent to our socialist system can be manifested more tully. Without reform and 
opening to the outside world, there can be no socialist society with distinctive 
Chinese characteristics to speak of; and without upholding the four cardinal 
principles, reform and opening to the outside world would sot have the correct 
direction, or they could even fail. Thus, while emphasizing the need to uphold the 
four cardinal principles and opp se bourgeois liberalization, by no means do we mean we 
want to retreat from -- much .ess give up -- carrying out reform and opening to the 
outside world. What we want is to remove the obstacles so that the lines, principles, 
and domestic and foreign policies adopted by our party and state since the id Plenary 
Session of the lith CPC Central Committee can be more correctly and -scomprehensively 
implemented, and so that even greater successes can be accomplished in carrying out 
reform and opening to the outside world. 


Instead of obstructing the development of people's democracy or socialist democracy, 
upholding the four cardinal principles is specifically for the purpose of providing the 
people proper guidance, so that their freedom, democratic rights, and other privileges 
can be fully realized and effectively protected. The Constitution stipulates that 
China is “a socialist state under the people's democratic dictatorship led by the 
working class and based on the alliance of workers and peasants.” The nature of our 
country’s system determines that “al! power belongs to the people.” This is the core 
of and the fundamental guiding principle for our state system. Legally and tactually 
speaking, the Chinese people, as masters of the country and society, enjoy 
unprecedentedly broad and reali democratic rights are not respected, or are even 
repressed, in certain places. Some cases are even quite serious. This is 
unconstitutional and unlawful and must be corrected, and our party and state are 
working hard to correct the situation with all sorts of measures. Disregarding this 
objective fact, the advocates of bourgeois liberalization have gone to great lengths to 
exaggerate the shortcomings and mistakes that we have made in the process of “.-«ioping 
cocialist democracy and improving the socialist legal system. Attempting to replace 
socialist democracy with bourgeois democracy, they preach that all they want are 
democracy and freedom, and that they do sot want leadership, centraliam, discipline, 
dictatorship, or a legal system. 


I. 27 Jan 87 K 20 CHINA 
PRC NATIONAL AFFAIRS 


If what they preach can be materialized, our state system of peoples democratic 
dictatorship would be fundamentally repudiated, the vast sumber of people wuld lose 
their democratic rights, and there would be no socialist democracy to speak of. In 
this sense, combating bourgeois liberalization is a struggle to defend socialist 
democracy. 


The Constitution prov’ that “the people of all nationalities, all state organs, the 
Armed Forces, all political parties and public organizations, and all enterprises and 
undertakings in the country must take the Constitution as the basic norm of conduct;” 
that “they must abide by the Constitution and the la“ and that “no organization or 
individual may enjoy the privilege of being above the Constitution and the law.” The 
CPC’s Constitution also provides that “the party must operate within the scope of the 
Constitution and the law.” This shows that our Constitution and law protect the people 
and have reflected the common will and furdamental interests of people of all 
nationalities in the country. As such, the imelementation of our Constitution and law 
must and can be based on the voluntary observance of the vast sumber of cadres and 
people. The fundamental issue here is educating the people, and this is precisely the 
objective of the decision adoptec by the NPC Standing Committee. So long as we 
continue to inten ify education about the legal system and help our cadres and jeople 
heighten their constitutional concept and civic awareness, regard the Constitution as 
their guiding principle, and use the Constitution and law as weapons to fight against 
all unconstitutional and unlawful conduct, our party and cur people can certainly work 
in unity in surmounting all difficulties and constantly pushing our socialist 
modernization forward. 


SPOKESMAN SAYS OPEN ro * NOT TO BE AFFECTED 


OW231148 Beijing XINHUA in English 1135 GMT 23 Jan 7 


(Text! Beijing, January 23 (XINHUA) — China's fight against bourgeois liberalization 
will mot affect the implementation of the policy of opening to the outside world, sor 
will it affect China's utilization of foreign capital and economic cooperation with 


other countries. 


These remarks were made by Zhou Keren, spokesman for the Ministry of Foreign Economic 
Relations and Trade at a news conference here today. 


The aim of the fight, he said, is to remove all the factors which hinder the country's 
economic construction. 


Experience in the past eight years shows that the policy of opening to the outside 
world is beneficial to expanding international economic and technical cooperation, 
learning from other countries’ advanced technology and management knowhow and utilizing 
foreign capital, Zhou said. 


All these are an important supplement to China's socialist construction, he acded. 

The spokesman noted that investment from Hong Kong in Chinese mainland in 1986 made up 
the biggest proportion, followed by the United States and Japan. Many foreign 
companies also put in their investment via Hong Kong. 


This special position of Hong Kong will not be changed in a long period to come, he 
said. 
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In the next few years, he said, China will develop its ust tonal economy steadily. More 
attention will be given to the economic returns of foreign investment. 


Greater efforts will be made to run all the existing enterprises with foreign 
investment well, aad more export-oriented enterprises will be set up. 


The spokesman expectc: sew development to be achieved in the country’s utilization of 
foreign investment this year. 


RENMIN RIBAO ON UNCHANCEABLE PARTY CHARACTER 


HK231108 Beijing RENMIN RIBAO in Chinese 23 Jan 87 p 4 
[Commentator’s article: “The Party's Character Must Not Be Changed”) 


[Text] Some advocators of bourgeois liberalization have been so arrogant as to openly 
def ane the CPC. It was Fang Lizhi who declared: “The party is now black.” He even 
bragged without embarrassment: “I formally suggest that the party be changed.” Sack 
in 1981, Comrade Deng Kiaoping ciearly pointed out: “The core of bourgeois 
liberalization is opposition to the party's leadership.” If anyone is still 
unconvinced of the truth of this statement, then Fang inis words are the best 


evidence. 


The CPC will never turn black by slander. What Mor it has can be squarely judged by 
what it has achieved as the party ruling China. Just remember thai no political party 
in the world can match the CPC, which, as the ruling party in a large country with «a 
population of 1 billion, has redeemed the country from a miserable condition and built 
it into one as it is today. Without the CPC there would be no China and no socialist 
modernization. Since the 34 Plenary Session of the Lith CPC Central Committee, the 
party has led the Chinese people of all nationalities in discarding the line of “taking 
class struggle as the key link” and effected a shift in the focus of work. Taking 
economic construction as the key link, the party has been adhering to the four cardinal 
priniciples and has introduced policies of reform, opening up, and enlivening the 
economy. Great successes, recognized by the whole world, have been achieved and China 
is now in an unprecedented golden Nistertal era. It is under such circumstances that 
these people have had the impudence to slander the party, saying that “the party is 
black” and declaring their intention to change the party's color. The people are fully 
entitled to ask them: What the hell do you want to do? 


“Changing the party's color” is noth'ug but to change the party's character, to turn 
the CPC into a party with the color and character of a bourgeois political party, and 
to have China ruled by it. From the Opium War to the 4 May Movement, ‘rom the 
reformist factions (gai liang pai 2395 5328 13175] to the KMT, the debate on Chins 
future and fate has never subsided. The focus of the debate is: Who is to assume 
leadership? History has already come to a conclusion and the people have made the 
choice — the CPC is to assume leadership. Advocators of bourgeois liberalization say 
that the CPC is good for nothing. What is more, they always insist on ridiculous 
logic. No vertical, only lateral, comparison is accepted. To put it more precisely, 
they prefer to compare China with foreign, mainly developed capitalist, countries, 
rather than comparing the New China with old China. It seems to them that China looks 
black when compared with foreign countries, and that the CPC will turn ugly as compared 
with bourgeois political parties. This is absolutely abeurd. As the vanguard of the 
working class, the CPC represents the people's interests cod acts as the leadership 
core of the socialist cause. o bourgeois politicsl party can match our party. The 
CPC's character allows for no change. Any party wember who \ersists in “changing the 
party's color” cannot but be expelled from the party. 
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The CPC is, of course, mot perfect mor without fault. It aleo has made mistakes. It 
is fully permissible to criticize the party's mistakes, and the party welcomes such 
criticises. The purpose of party rectification and straightening out party conduct is 
to improve and strengthen party leadership, sot to weaken or abolish it. However, when 
there is something wrong with party conduct, this does sot mean that there is also 
something wrong with the character of the party; and when there are bad elements in the 
party, this does sot mean that the party is bed. This is plain truth that ordinary 
party sembers and the masses can understand and accept. The problem is that a few 
“party members” like Fang Lizhi want to transform the party and change its character. 
This is absolutely impermissible. The CP takes Marxiem-Leninise-Mao Zedong Thought as 
its guide to action. No other “isms” or “thoughts” are allowed to corrode the party or 
chaage it. All party members are required to keep abreast of the CPC Central Comittee 
politically and ideologically, and no , rty member is allowed to violate the political 
discipline of the party. This is why the party has combat effectiveness. 


Comrade Deng Xiaoping said: “The key isewe in adhering to the four cardinal principles 
is adhering to Communist Party leadership.” In China, only the Communist Party can 
unity the thoughts and strength of the 1 billion people. Had it not been for Communist 
Party leadership, the country would have been like a sheet of loose sand and thrown 
into a state of confusion. During the “Cultural Revolution,” the practice of “kicking 
away party committees to make revolution” led to anarchiem, beatings, emashing, and 
ransacking, thus causing great calamities to the people. Our socialist modernization 
requires an environment of stability and wnity as well as unanimity of thought and 
strength. Adherence to party leadership is a guarantee of victory for our cause. 


— — — — 


ZI Beijing GUANGMING RIBAO in Chinese 13 Jan 87 p | 


[Commentator’s article: “Communist Party Members Must Keep Themselves Within the 
Bounds of the Party Constitution”) 


[Text] A political party certainly has its Constitution, and a proletarian party is no 
exception. In the past more than 60 years since its founding, the CPC has adopted | 
party Constitutions successively in light of the Marxist-Leninist party theory and 
China s revolutionary practice at the past 1 party national congresses. The new party 
Constitution adopted by the i2th National Party Congress is the best one among the 
rest. This is because it was drafted on the basis of summing up the historical 
experience since the founding of the People's Republic, especially the negative 
experience in the 10-year domestic turmoil. The sew party Constitution includes the 
requirements for a qualified Communist Party member in the new period and the norms 
that all party members must abide by. 


The first and most important of the three basic requirements for all party members 
prescribed in the new party Constitution is to “maintain a high degree of ideological 
and political wniformity.” It also clearly points owt: “In the present stage, the 
political basis for the solidarity and unity of the whole party consists in adherence 
to the socialist road, to the people's democratic dictatorship, to the leadership of 
the party, and to Marxism-Leninism-Mao Zedong Thought, and in concentration of our 
efforts on socialist modernization.” That is to say, ai! of our Communist Party 
members must unconditionaly adhere to these four cardinal principles. The “high degree 
of ideological and political uniformity” does not allow any Communist Party member to 
sing a tune different from the party Constitution, still less to sing an opposite 
tune. This is the iron-like political discipline of the party, and no one in the party 
can violate this discipline. Without this discipline, there would not be the unity of 


the party. 
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How a Communist Party member treats the party Constitution is a wery serious issue. We 
should all remember that before a person joins the party, be must first accept the 
party Constitution and pledse to bring his words and deeds into line with the party 
Constitution. A person who refuses to accept the party Constitution is certainly got 
qualified to be a party member. If a person only accepts the party Comstitution when 
he joins the par. and then refuses to implement the stipulations of the party 
Constitution afterward, he also is mot qualified to be a Communist Party member. Al! 
party members are equal before the party Constitution, and there must be no “special 
party member" who can disregare party discipline. In our party, so matter how great 
the contributions a party member has made to the revolutionary cause, how greet the 
achievements he has made in academic research, or how high a position he holds in 
society, he must always abide by the party Constitution and must meintain a sense of 
organization and discipline. Then, are Communist Party members not free? We hold that 
party members can enjoy full democracy and freedom inside the party. and this is 
clearly specified by the party Cv nstitution. For example, before the party's 
resolutions or policies are formally adopted, party members have the right to discuss 
the relevant issues on sewspapers and journals or at party meetings. After the 
adoption of these resolutions and policies, they still can reserve their own opinions 
under the premise of firmly implementing them and can even ‘odge their opinion letters 
to the upper party leadership or even to the party central leadership That is to say, 
party members are free if they act within the limits prescribed by the party 
Constitution. However, no party member is allowed to act in violation of the party 
Constiution, and there is no such “freedom” inside the party. [If some “special party 
members” are allowed to oppose the four cardinal principles and to advocate bourgeois 
liberalization, our party's unity will certainly be harmed and our modernization cause 
will be affected. 


In a previous period, a very small sumber of party members acted in an arrcgant manner 
and gave agitating speeches everywhere. They negated the party's leadership, negated 
the socialist system, advocated “overall Westernization” and the capitalist road. This 
shows that they have completely disregarded the party's program and party discipline 
and have betrayed the pledges they made when joining the party. Obwiously, these 
people are no lorger qualified to be Communist Party members. The words and deeis of 
such party members have made us realize that party organizations at all levels wus. 
strengthen ideological education among party memoers, and must use the party 
Constitution and party discipline to bind the actions of party members, so as to 
maintain a high degree of ideological and political uniformity. 


JIEFANG RIBAO ON TIGHTENING PARTY DISCIPLINE 


OW151404 Beijing XINHUA Domestic Service in Chinese 0725 GMT 15 Jan 87 


[Text] Beijing, 15 Jan (KINHUA) — JIEFANG RIBAO 15 January editorial: “Tighten Party 
Discipline, Purify Party Organization”: 


In accordance with the Constitution of the Communist Party of Chima, the Shanghai 
Municipal Discipline Inspection Commission has made a decision to expel Wang Ruowang 
from the party. This is an important step taken in the struggle to uphold the four 
cardinal principles and oppose bourgeois liberalization as well as & necessary measure 
taken to tighten party discipline and purify the party organization. it will 
definitely win the support of the broad masses of Communist Party members and those who 
ardently love the party and cherish socialism. 


The Communist Party of China is the vanguard of the Ul'nese working clase, the faithful 
representative of the interests of the people of ail nationalities in China, and the 
force at the core leading China's socialist cause. 
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The general program of the “Constitution of the Communist Party of China” clearly 
points out: de party calls for a high degree of ideological and political unity. 
It also points owt: “At the present stage, the political basis for solidarity and 
unity of the whole par y consists of adhering to the socialist road, to the people's 
democratic leadership, ‘o the leadership of the party, and to Mar«xien-Leninism-Mao 
Zedong Thought, and of concentration of our efforts in socialist modernization.” The 
“Guiding Principles for inner-Party Political Life” puint owt: It is essential to 
oppose and repudiate the erroneous views and trends of thought that negate the four 
cardinal principles. The document points out: “In the struggle for the four 
modernizations, we must steadfastly adhere to these four cardinal principles.” It also 
says: “Opposition or passive resistance to the party's lines and leadership or taking « 
double-dealing attitude of feigning compliance is not permitted by party discipline.” 
However, for a long time, especially in the past 2 years, Wang Ruowang, as 4 Commnist 
Party member, defied the party Constitution an¢ the partys guiding principles on 
political life; openly opposed the four cardinal principles in his reports is some 
colleges, factories, and mass organizations and in his articles carried by some 
newspapers; and advocated bourgeois liberalization. He described our socialism as 
“empty illusion” and scmething only coated with the paint of Marxism-Leninise and 
socialism.” Speaking with biting sarcasm, be tried to defame, satirize, and attack the 
party, calling for multiparty politics in a vain attempts to abolish the leading role 
of the Communist Party. He vigorously advocated bourgeois democracy and freedom, 
saying: “China is most badly in need of the capitalist mse of production.” He 
stressed the need o practice capitalism which, acco:‘ing to hie, China has missed. At 
the same time, he instigated people into “struggles” to ecquire democracy and freedos 
of a bourgeois nature. Wang Ruowang has stood in direct opposition to the party on 
questions concerning a series of major political principles in serious violation of the 
provisions of the party Constitution and the “Guiding Principles”, thus completely 
failing to meet the most rudimentary requirements for party members. His erronerus 
acts and words have spread far and wide and caused ideological confusion among some 
people lacking historical knowledge and politica) «xperience; exerted an extremely bad 
influence politically; and aroused tremendous indignation among the people both inside 
and outside the party. The party Constitution stipulates: “It is an important duty of 
every party organization to firuly uphold arty discipline.” Opposition to the four 
cardinal principles end advocation of bourgeois liberalization by party members are not 
permitted by party discipline. 


Wang Ruowang is a veteran party member and has been educsted and cultivated by the 
party for a long time. When he committed various mistakes im the past, the party 
always gave him help and made efforts to redeem him based on the principle of curing 
the sickness to save de patient, with the hope that he would sincerely mend nis ways. 
In the past several years, he disseminated bourgeois liberalization views in various 
places and openly cpposed the party and socialist system. The party organization to 
which he belonged heid many talks with him and seriously criticized his mistakes. The 
party worked hard to give him well-meaning advice while showing utmost tolerance and 
patience toward him. Wang Ruowang himself weeped bitterly and expressed “willingness 
to repent and mend his ways.” However, shortly afterward, he again feigned compliance 
and slipped back to his old ways. He delivered speeches at various places and 
considered himself the “forefather of bourgeois liberalization” and took pride in 
“wearing the cap of the bourgeoisie.” His words and deeds show that he had forsaken 
the party's principles and discipline, completely betrayed his oath made at the time of 
joining the party, and gone further down the road of bourgeois liberalization to a 
dangerous degree. in order to strictly enforce the party's discipline and ensure 
purity of party organization, it is quite natural that we Should expel Wang fuowang 
from the party, because de willfully advocated bourgeois liberalization and refused to 
mend his ways after being repeatedly educated by the party. 
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The ideology of bourgeois liberalization has infiltrated the body of the party. This is 
a living fact, not an exaggeration just to scare people. Wang Ruowang is a prominent 
figure who has been involved in this. Of course, people like him who try to infiltrate 
the party with the ideology of bourgeois liberalization and boldly oppose the four 
cardinal principles only amount to a handful. However, there are a small number of 
people in the party who have been influenced by this ideology and are intentionally or 
unintentionally advocating the ideology of bourgeois liberalization. The expulsion of 
Wang Ruowang should serve as a warning to us. The broad masses of members of the 
Communist Party should draw a lesson from this case, further enhance their belief in 
Marxism-Leninism and communism, adhere to the party's four cardinal principles, 
strictly observe the party's political discipline, march in step with the party Central 
Committee ideologically and politically, and use their exemplary deeds to fulfill their 
oath to the party -- “being loyal to the party, working hard, and fighting for 
communism throughout one's life.” 


The current struggle for upholding the four cardinal principles and opposing bourgeois 
liberalization concerns the fate of our party, the future of socialism, and the success 
or failure of reform and the open policy. All party members, especially party members 
on ideological and culture front, must clearly understand the situation and their own 
responsibility; stand on the forefront of the struggle against bourgeois 
liberalization; and be models in promoting construction, reform, and the open policy, 
invigorating the economy, and upholding the four cardinal principles. Through this 
struggle, our party will certainly become purer, stronger, and more united and 
vigorous. It can thus lead the work of reform, opening to the outside world, and 
socialist modernization in a better and faster way. 


ECONOMIC PAPER STRESSES ‘ARDUOUS STRUGGLE’ 


HK180921 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 17 Jan 87 p 2 


["JINGJI RTBAO“ 14 January commentator'’s article: Arduous Struggle Represents Our 
Political orientation“ 


[Text] When meeting 19 science and technology workers who have made outstanding 
contributions, Premier Zhao Ziyang and other leading central comrades pointed out that 
as China is a developing country, it should display the spirit of building enterprises 
through arduous efforts and an arduous struggle in everything it does. We should 
vigorously display this spirit among the people of the whole country. 


In China, with its large population and weak foundation, building an enterprise through 
arduous effort and arduous struggle is an important guiding principle for our economic 
construction. It is also a fine tradition of the Chinese people. As China has 
achieved relatively great success in economic construction, our economic strength has 
grown, and living standards have improved somewhat in recent years, some people have 
developed the mistaken idea that the country is already rich. They have forgotten 
about building the country with diligence and thrift and arduous struggle. There has 
been serious extravagance and waste in the fields of production and consumption. This 
bad atmosphere is very harmful for socialist modernization and for people's thinking. 
The whole body of comrades on all fronts throughout the country, especially the 
economic front, most seriously study and appreciate the spirit of the central leaders’ 
instructions, display the spirit of arduous struggle, and strive to increase production 
and practice economy, as a contribution to the four modernizations. 


What is meant by the spirit of arduous struggle? 
The spirit of arduous struggle is the reflection of the spirit of self-respect, 


self-confidence, and self-strength of the Chinese nation. The Chinese people have high 
aspirations. [paragraph continues | 
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Compared with the developed capitalist countries, which have been developing for 
several centuries, China is still relatively backward in economy and culture, but we do 
not feel inferior, and we are full of confidence that socialism is bound to vanquish 
capitalism. In the early post-liberation period, we were blockaded by the 
imperialists, and the bourgeoisie doubted our construction capacity. It was precisely 
by relying on this spirit of self-respect, self-confidence, and self-strength that the 
whole country united under the CPC's leadership, solved the problem of feeding a 
population of 1 billion, produced automobiles and aircraft, successfully exploded the 
nuclear bomb, and fired missiles and satellites into the sky. Although we have 
encountered many setbacks on our way ahead, poor, backward, old China has developed 
into an initially flourishing and prosperous socialist New China. Some people slander 
that we cannot achieve anything and say that we must learn from foreign countries in 
everything. Such views can only sap peoples morale. We will certainly exert our 
efforts to struggle against this erroneous idea. 


Hard work, thrift and simplicity are traditional virtues of the Chinese people. Some 
people describe these virtues as the backward mentally and habits of small producers, 
and propose that this concept be updated; they advocate high consumption in excess of 
the practical conditions, and want us to compete with the consumption level of 
developed Western countries. This has not only resulted in waste of wealth and given 
rise to contradictions between supply and demand, but has also created a bad social 
atmosphere. If this state of affairs goes on developing, it will not only affect 
national construction and people's livelihood but will also have an impact on socialist 
stability and unity. Our fundamental spirit in building the country is to display the 
spirit of arduous struggle and regard extravagance as shameful and thrift as glorious. 


Arduous struggle represents our basic orientation and our revolutionary spirit. We 
must persevere in this spirit while carrying out reforms and opening up. Ours is a 
developing country, and although our work and daily life conditions have improved 
somewhat, we still cannot be compared to the developed countries. For the sake of 
making the motherland rich and strong, and for the sake of our posterity’s happiness, 
all workers, peasants, and intellectuals with awareness should work amid arduous 
conditions to make greater contributions to the motherland and the people without 
haggling over work conditions and comparing each other's pay and treatment. We must 
carry forward the tradition of building an enterprise with arduous effort, and advocate 
the communist spirit of being the first to suffer hardship and the last to enjoy 
comforts. There can never be the slightest wavering on such a fundamental issue. 


1986 ECONOMIC DEVELOPMENT, RESULTS EVALUATED 


OW211157 Beijing BEIJING REVIEW in English 5 Jan 87 pp 19-21 

[Report: "China's Economic Development in 1986 by the State Statistical Bureau”! 

[Text] In 1986, china s economy moved away from the “overheated” growth it experienced 
in 1985 and embarked on a road of steady development. Imbalinces between genera! 
social supply and demand began to ease, although some instabilities continued. 


Progress subhead 


1. General Social Supply Increased Stveadily 
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The target of raising the country’s economic growth rate by 7 to 8 percent was met. 
Total industrial output value, not including rural output, for 1986 is expected to 
reach 980 billion yuan, up 8.7 percent over 1985. If the output value produced by 
rural industry is included, the figure will be 1,100 billion yuan, 10 percent more than 
in 1985. Industrial production in 1986 was characterized by 1) small increases in the 
first four months aad steady growth since May; 2) co-ordinated development of light and 
heavy industries (the total output value of light industry was 455 billion yuan, up 9.5 
percent over 1985, and that for heavy industry, about 525 billion yuan, up 8 percent 
over 1985); and 3) changes in the relative proportions of various goods -- production 
of energy resources, raw materials and other marketable goods -- increased quickly 
while production of some slow-selling goods shrank. The latter shows the increasing 
role played by market mechanism. t is estimated that total rural social output value 
for 1986 will be 10 percent greater than in 1985. Of this, total output value of rural 
industry, building trade, transportation and commerce is expected to rise Id percent; 
total output value of agriculture is expected to exceed 370 billion yuan, 4 percent 
more than in 1985. The 1986 harvest of grains and cereals was 390 million tons, 10 
million tons more than in 1985. The year also witnessed increases ard decreases in 
some cash crops. Cotton output was 3.47 million tons, 670,000 tons less than in 1985; 
rapeseed output was 5.81 million tons, 200,000 tons more than the previous year. 
Sesame, peanut and sugar-bearing crops declined slightly, while flue-cured tobacco, 
bluish dogane and jut* crops plummeted due to decreases in areas planted. 
Afforestation improved and the output of major forest products increased. Livestock 
breeding continued to grow. The year saw 4 to 11 percent increases in production of 
pork, beef, mutton, milk and wool. Livestock ani sheep in stock increased, while the 
number of pigs in stock remained the same as the year before. Increases were also 
registered in fishery, and the output of aquatic products was about § million tons, 10 
percent more than in 1985. 


The total volume of retail sales for 1986 is expected to reach 495 billion yuan, up 15 
percent from 1985. The sales of foodstuffs such as meat, fowl, eggs, aquatic products, 
vegetables and other non-staple foods jumped 7 to 25 percent. Price rise for some 
commodities in the second and third quarters kindled buying sprees in some localities; 
but, because supplies of non-staple food remained adequate in most cities, so major 
disturbances appeared on the market. Stylish clothing, woollen fabrics and other high- 
and medium-grade textiles sold well in 1986, while the sales of ordinary clothing 
slackened. Luxury durable consumer goods continued to enjoy a ready market. 
Government Measures to encourage exports raised the volume of goods purchased by 
foreign trade departments in 1986 by more than 40 percent compared to 1985. 


2. Overgrowth of General Social Demand Curbed 


Total investment in fixed assets for state-owned enterprises in 1986 is expected to 
reach 1% billion yuan, 15 percent more than 1985. This figure is uch lower than the 
1985 growth rate of 41.8 percent. If price inceases are taken into account, the growth 
rate almost matches state revenue. Investment in capital construction is expected to 
reach 116 billion yuan, § percent more than in 1985, and much lower than 1985's rate of 
44.6 percent. Investment made in retooling and renovating existing enterprises 
increased 33 percent over 1985, reaching 60 billion yuan. 


Growth of consumption fund is expected to be slightly lower than in 1985. Urban 
workers’ wages are expected to total 163 billion yuan. This is an average of 1,310 
yuan per person, 14 percent more than in 1985. Per capita average annual income for 
farmers is expected to reach 425 yuan, up 7 percent from the previcus year. Purchasing 
power of collective units came under stricter control in 1986. Total purchases are 
expected to reach 46.2 billion yuan, up 12.7 percent over 1985 and much lower than 
1985's growth rate of 26.3 percent. 
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By the end of November 1986, urban and rural bank savings had increased by 55.6 billion 
yuan, 19.1 billion yuan more than at the same time in 1985. 


Last year also saw a slowdown in price increases of retail goods. Owerall price 
increases for 1986 are expected to be less than 6 percent, compared to 8.8 percent in 
1985. 


Foreign trade deficits dropped. Chinese customs authorities said 1986's import-export 
trade deficit was expected to drop from U.S.$14.9 billion in 1985 to about b. 8.11 
billion. 


Problems [subhead] 
i. Revenue from Industrial and Commercial Enterprises Declined 


From January to November 1986, the production costs of comparable products of 
state-owned industrial enterprises rose by 6 percent compared to the corresponding 
period of 1985. Profits and taxes delivered to the state dropped by 0.3 percent. 
There was no marked improvement in product quality. Also, in the first ll months of 
1986, circulation costs of state-owned commerical enterprises rose by 4.6 percent, 
cycle period for working capital slowed by 5.5 days and profits dropped by 54.4 percent. 


There are many factors which contributed to these poor economic returns. They include 
state increase in tax, interest and depreciation rates; imposition of new taxes, pay 
and subsidy increases for workers and staff; fluctuations in the Renminbi exchange 
rate; and price hikes in raw materials. All these factors have resulted in « draining 
of income out of the enterprises. In some cases, income went into the hands of 
individuals. These problems are also believed to be results of imbalance during the 
first few months of 1985 such as redundant and misguided construction projects, 
shortages of working capital, and dislocations in production, supply and marketing. 
These combined to prevent enterprises from making full use of their productive 
capability. In addition, the drop of enterprises’ economic returns in 1986 was also 
the result of a slowed down growth of the national economy, compared with the 
overheated economy of much of 1985. The 1985 factors included extra benefits from the 
excessively rapid development of the economy, and high tax payments and profits derived 
from importing huge amounts of foreign raw materials and components. 


2. Budget Deficit 


The national economy grew steadily in 19846, but more and more enterprises fell behind 
in delivering tax payments and profits to the state while increasing their 
expenditures. These have affected state revenues. Given the fact that high 
expenditures, rooted in 1985's excessive rapid economic growth rate, still linger, 
China s budget will be the red for 1986. 


China s import payments exceeded export revenues in both 1954 and 1985. This resulted 
in a sharp drop in foreign exchange reserves. This unfavourable situation grew worse in 
1986. Between January and November 1986, according to Chinese customs authorities, the 
deficit in ordinary trade (not including free econome aid; financial grants; imports 
and exports from Sino-foreign joint ventures, co-operative and wholly foreign-owned 
enterprises; processing and assembling with foreign supplied materials; and 
compensation trade) amounted to U.5.$8.6 billion. This gap must be made up through 
non-trade income (U. 5. 50 million), as well as Bank of China loans, imported foreign 
capital, and state reserves of foreign exchange and gold. This situation will impede 
China s progress in its foreign economic relations and trade. 


I. 27 Jan 87 K 29 CHINA 
FR. NATIONAL AFFAIRS 


. Over-Building and Shortage of Capita! 


In 1966, China's investment in fixed assets is expected to reach about 300 billion 
yuan. It is estimated that capital construction and renovation projects of state-owned 
enterprises already underway at the end of 1986 will require 840 billion yuan. Based 
on levels of investment in 1986, even if got one sew project goes into construction in 
the neut two years, it will take two more years for all these ongoing projects to be 
completed. The construction of too many projects that are too expensive, combined with 
shortages of capital and materials, have prolonged the construction cycle. 


5. Imbalances in Supply and Demand 


As incomes have increased, national consumption patterns have changed in both quality 
and quantity. However, China's failure to change production processes and the mix of 
items produced has meant that many products in great domestic demand turned out to be 
in short supply and while other less-desired products sold poorly. This has affected 
the continuous expansion of production and created difficulties for consumers. 


Prospects for 1987 [subhead] 


China's industrial production growth in 1987 is likely to stay at 1986 levels. 
Multi-level reforms will help strengthen management of industrial enterprises, adapt 
their production to market demand and mobilize their workers’ enthus‘asm for production. 


The year 1986 will see improved supplies of energy and raw materials, and more loans of 
working capital. While increased market demand will continue to stimulate production, 
industrial production will also benefit from 1986 efiorts to modernize enterprises and 
to improve the structure of production as well as the completion of a number of 
construction projects. 


The rural economy will continue to improve. Grain output will increase and the state 
will implement preferential measures designed to encourage farmers to produce more 
grain. These measures include contracting out production quotas and guaranteeing 
supplies of chemical fertilizers and diese! fuel, paying in advance and raising grain 
prices in some localities. Because cotton farmers have been given better prices for 
cotton sold to the state, cotton production will increase. There will also be 
sustained development of animal husbandry, fishery and other diversified rural 
industries. However, price increases for feed will cut into farmers’ incomes and will 
lead to a drop in »roduction of pork and eggs. 


Brisk as it will be in 1987, the domestic market will also fluctuate. Reforms in the 
structure of foreign trade and preferential state policies on export trade will further 


expand China's exports. 


The scope of investment in fixed assets will continue to be curbed in 1987, and the 
orientation of investment will see further improvement. 


RENMIN RIBAO CARRIES HONGQI NO 2 TABLE OF CONTENTS 
HK161429 Beijing RENMIN RIBAO in Chinese 16 Jan 87 p 8 


[Table of Contents for HONGQI No 2, 1987") 


[Text] “Forum: “Uphold the Four Cardinal Principles, Oppose Bourgeois Liberalization” 
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Article by Peng Zhen: “Several Questions Concerning the Guiding Ideology for Building 
Socialist Spiritual Civilization” 


HONGQI commentator’s article: “Uphold the People’s Democratic Dictatorship” 
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IXIAN ADDRESSES ANHUI MILITARY MEETING 


— — 


0W260231 Hefei Anhui Provincial Service in Mandarin 1200 GMT 20 Jan 87 


[Text] An enlarged meeting of the Anhui Provincial Military District CPC Committee was 
held on 18 January. The meeting was attended by cadres at and sbove regimental—level 
units of the provincial Military Distr‘ct, and principal leaders of People’s Armed 
Forces departments of all counties. Li Guixian, secretary of the Anhui Provincial CPC 
Committee and first secretary of the Anhui Provincial Military District CPC Committee, 
made a report on the recent disturbances created on the streets by a small number of 
students of some schools in Anhui. He stressed: A very important task confronting us 
now and for some time to come is to uphold the four cardinal principles, intensify 
ideological and political work, and firmly combat bourgeois liberal ization. 


He said: Anhui's economic development in 1986 was steady and quite satisfactory. The 
total grain output reached a record %.5 billion jin. People’s income topped that of 
1985 by approximately 13 percent. These successes could not have wen achieved without 
political stability and unity. The provincial party committee and the provincial 
government attached great attention to the students’ disturbances as soon as they 
started, and much work has been done and proper measures have been taken to deal with 
them. The disturbances created by a small number of students are not accidental, nor 
are they isolated incidences. We must never underestimate the danger of the trend of 
bourgeois liberalization. All schools and all trades and professions must earnestly 
intensify their ideological and political work. They must fully realize that what the 
advocates of bourgeois liberalization really want is to totally repudiate the four 
cardinal principles and set up a capitalist system in China. This is absolutely 
impermissible. We must expose and denounce these advocates’ fallacies and vicious 
motives, thoroughly eradicate their pernicious influence, maintain a high level of 
ideological and political unity, and continue to carry out Anhui’s material and 
spiritual construction. Li Guixian also set forth some projects for the Anhui 
Provincial Military District. 


The attendees of the 10-day enlarged meeting of the provincial Military District party 
committee also earnestly studied the party Central Committee's important instruction on 
upholding the four cardinal principles and combating bourgeois liberalization, as wel! 
as the guidelines set forth in other relevant documents. 


Zhang Linyuan, secretary of the provincial Military District CPC Committee and 
political commissar of the provincial Military District; and Li Yuanxi, deputy 
secretary of the provincial Military District CPC Committee and commander of the 
provincial Military District, also made reports at the meeting. 


The meeting urged all units to continue to uphold the four cardinal principles, 
intensify ideological and political work, inherit and carry forward the PILA’s fine 
traditions, continue to carry out reforms and bring forth new ideas, and go al! out to 
improve Anhui's regular, reserve, and militia forces, proceeding from the general need 
of keeping up with the strategic change of the guiding thought for Army building. 


The provincial Military District also set forth projects on upholding the four cardinal 
principles. The attendees pledged that they would, under the unified leade ship of the 
provincial party committee and the provincial government, stand on the torefront of 
combating bourgeois liberalization, and heighten their awareness of maintaining unity 
with the party Central Committee. 
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JIANGXI SECRETARY AT SPRING FESTIVAL FORUM 


OW241857 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 19 Jan 87 


{Excerpts} This morning Jiangxi and Nanchang s Federations of Trade Unions held a 
Spring Festival forum for model workers of the province and city in the science and 
technology building of the Workers Palace in Nanchang City. Provincial CPC Secretary 
Wan Shaofen visited the model workers at the forum. (Llu Kiuzhen), member of the 
Standing Committee and director of the Organization Department of the provincial party 
committee, spoke at the forum. [passage omitted) 


On behalf of the provincial party committee, People's Congress, government, and 
Military District, (Lu Kiuzhen) warmly praised model workers on various fronts and the 
vast numbers of workers in the province for their hard work and contributions in 
carry ung out the party's policies of reform and opening to the outside world and in 
developing material and spiritual civilization. He said: Experience shows that China 
will have no future witout the CPC's leadership and socialism. Recently a few people 
have advocated total Westernization and bourgeois liberalization. The vast numbers of 
party members, cadres, and the sse do not allow s 


(Lu KXiuzhen) made a 4-point proposal to the model workers. First, they should 
seriously study the communique of the enlarged meeting of the Political Bureau of the 
CPC Central Committee, increase their understanding, achieve unity in thinking, and 
take a firm and clear-cut stand in opposing bourgeois liberalization. Second, they 
should uphold the four cardinal principles unwaveringly under any circumstances and 
maintain a high degree of ideological and political unity with the party Central 
Committee. As masturs of the state, they should devote themselves to their duties, be 
enterprising, be willing to undertake reform and renovation, and unite and organize 
everyone to advance. Third, they should carry forward the spirit of plain living and 
hard struggle to build up the country and launch the activities of increasing 
production and practicing ecor.omy. passage omitted) Fourth, they should study their 
trades and skills diligently to become experts. They should try to become pathfinders 
in technological renovation and cooperation. They should make new achievements to 
greet the opening of the 13th party congress. 


Also present at the forum were Peng Shengxi, vice chairman of provincial People's 
Congress; Vice Governor (Sun KXiyue), (Wei Changan), deputy politial commissar of the 
provincial Military District; and Cheng Andong, deputy party secretary and mayor of 
Nanchang City. 


JIANGXI GOVERNOR VISITS VETERAN COMRADES 


OW231319 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 22 Jan 87 


[Excerpt] Leading comrades of the provincial party committee, government, and Military 
District today visited veteran comrades holding deputy posts of the provincial level, 
Red Army veterans, family members of deceased veteran comrades, and well-known nonparty 
personages holding official positions. 


This morning, leading Comrades Wan Shaofen, Wu Guanzheng, Liu Fangren, Xu Qin, Wang 
Baotian, and Lu Xiuzhen went by van to visit Comrades Fang Zhicun, Fu Yutian, Wang Tie, 
Zhu Danhua, Hu Delan -- Mrs (Shao Shiping), Sun Yaheng -- Mrs Liu Junxiu, and Shui Jing 
— Mrs Yang Shangkui. They cordially asked about their lives and health and solicited 
their opinions on provincial matters. 
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The veteran comrades praised the provincial party committee for taking their work 
seriously, pointing out that the leaders constantly go deep into the grass roots to 
investigate and study and that the province 6 work is getting better year after year. 
[passage omitted) 


SHANGHAI WILL NOT LAUNCH POLITICAL MOVEMENT 


OW260840 Shanghai City Service in Mandarin 0100 GMT 24 Jan 87 


[Text] The Counselors Office of the Shanghai Municipal People’s Government and the 
Shanghai Research Institute of Cultural and History jointly held a Spring Festival tea 
party for their members at the banquet hall of the Shanghai Exhibition Center yesterday 
afternoon. 


While extending their festival greetings to the elderly present at the tea party, both 
Rui Xirgwen, secretary of the municipal party committee, and Jiang Zemin, mayor of the 
municipality, said: We are now combating bourgeois liberalization in the political and 
ideological spheres, but no political movement will be launched. While upholding the 
four cardinal principles, we should continue to persist in carrying out economic 
reforms and opening to the outside world. The current economic policies will not 
change. Shanghai should continue to effectively make use of foreign funds. 


Speaking glowingly of the excellent situation in Shanghai and other parts of the 
country, Rui Xingwen said: The situation in Shanghai, like that in other parts of the 
country, is very good. Since the id Plenary Session of the lit CPC Central Committee, 
the economy has developed steadily. Our economy is now in a new period of 
development. Considerable developments will be made in iron and steel, petrochemical, 
automobile manufacturing, power, electronics, and aircraft maufacturing industries -- 
six industries which require high technology. He hoped that in the new year all those 
present would continue to contribute to the great cause of reunifying the motherland 
and the four modernizat ons. 


In his speech, Mayor Jiang Zemin said: Many of your present are in your seventies. In 
the past, you experienced frustrations and the hardships; you saw old China torn by 
disunity and trampled down by other countries; and you saw upheavals and people living 
in dire poverty. You have a profound understanding of the superiority of socialism 
today. I hope that you will tell young people about the past. We should not forget 
lessons learned from historial facts. 


Jianag Zemin added: We carried out 15 practical tasks iat year. The municipal 
government is now studying what practical tasks it will -arry out for the people this 
year. We must carry them out realistically, in a down-to-earth way, and according to 
the financial and material resources of the state and Shanghai. If we carry out 
several practical tasks a year, our municipality will take on a new look after a few 
years. 


SHANGHAI LEADERS ADDRESS ARMY VETERANS 


OW231141 Shanghai City Service in Mandarin 0100 GMT 23 Jan 87 


[Text ] Some 200 people, including family members of deceased soldiers and 
revolutionary martyrs, disabled soldiers, Army veterans, and retired Army cadres, 
gathered on the afternoon of 22 January to recall the brilliant course of the Chinese 
revolution. 
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They pledged to carry forward the gloriows traditions; uphold the tour cardinal 
principles and the policy of reform and oe ung to the outside world; and make new 
contributions to the four modernizations. 


Leaders of the party, government, and Army organizations in Shanghai Rui Xingwen, Jiang 
Zemin, Yang Di, Ping Changxi, Shi Zhusan, and Xie Lijuan attended the meeting. On 
behalf of the municipal party committee and the municipal government, Vice Mayor “ie 
Lijuan extended her cordial regards to all family members of deceased soldiers and 
revolutionary martyrs, disabled soldiers, Army veterans, and retired Army cadres. 


Rui Kingwen addressed the meeting. le recalled events of the past 100 years, 
particularly the course of the CPC leading the people in armed struggle, seizing 
political power, and winning victory. e said: To uphold CPC leadership and the 
socialist road is a choice made by the peopie as well as truth established by us after 
millions of people sacrificed their lives. The fallacy of total Westernization 
advocated by Fang Lizhi and others cannot be tolerated by the people. 


Jiang Zemin also addressed the meeting. He said today’s political situation of 
stability and unity cannot but make us think of the martyrs who sacrificed their lives 
for the revolution and the active-duty servicemen protecting the fruits of our victory 
and defending our coasts and borders. We should tell young people about our 
revolutionary traditions and history, and this is an important task for retired 
cadres. As we are undertaking the four modernizations, we need a large sumber of 
advanced persons who can display the spirit of self-sacrifice and hard struggle. 


On upholding the four cardinal principles and the policy of reform and opening to the 
outside world, he said: The current policy of reform and opening to the outside world 
and the intellectual policy will never change. 


SHANGHAI WEEKLY AGAIN CALLS FOR POLITICAL REFORM 
0W260305 Tokyo KYODO in English 0257 GMT 26 Jan 87 


[Trent]! Shanghai, Jan 26 KYODO — A Shanghai economic journal Monday renewed its call 
for China's political reforms. challenging main proses attitudes that stress the 
superiority of socialism over capita! ism. 


THE WORLD ECONOMIC GUIDE, a weekly newspaper, said in a signed story that economic 
reforms in any socialist country depend on whether that country can overcome socialist 


dogmatism. 


The journal, a frequent advocate of political reforms, was earlier reported to be under 
a Communist Party watch after Hu Yaobang resigned in disgrace as party general 
secretary January 16. 


The article, authored by Guo Pingxin, defined socialist dogmatism as the perception 
that socialist societies are free of contradictions, have overcome economic, social and 
moral crises and are superior to capitalism, with high efficiency and high productivity. 


Guo, who heads the Computer Science and Technology Department of the Electronics 
Industry Ministry, wrote that many countries are aware they cannot promote economic 


reforms without changing their political structures. 
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The article, entitled Can the Low Technology Economy Realize Modernizatiopn?™ said the 
Soviet econovy has been stagnating because it has not been able to transform itseli to 
an informicion-oriented high technology economy from a low technology economy that 
simply roduces goods. 


The weekly, regarded as progressive, carried an interview last November with Fang 
Lizhi, former vice president of the University of Science and Technology in Hefei, An 
hui Province, who was expelled from the party in a recent anti-bourgeois liberalism 
campaign. But it criticized him in last week's edition. 


SHANGHAI'S RUI XINGWEN ON CPC PERSONNEL CHANGE 


OW252019 Shanghai City Service in Mandarin 0100 GMT 21 Jan 87 


[Text] At a meeting sponsored by the Shanghai Municipal Government and the Shanghai 
Garrison District on 21 January to examine the operation of the People’s Armed Forces 
Gepartments, Rui Xingwen, secretary of the Shanghai Municipal CPC Committee and first 
secretary of the Shanghai Garrison District CPC Committee, called on all party and 
political cadres and all militiamen in Shanghai to firmly support the decision of the 
enlarged meeting of the CPC Central Committee Political Bureau; intensify ideological 
and political work; take a clear-cut stand in combating bourgeois liberalization; 
adhere to the four cardinal principles; and uphold the policies of carrying out 
reforms, opening to the outside world, and enlivening the domestic economy in order to 
achieve an even more gratifying situation in Shanghai. 


Rui KXingwen pointed out: While an overwhelming majority of comrades correctly 
understand the party Central Committee's personnel change, support the Central 
Committee's decivion, and accept it with a correct approach, some people worry whether 
the party might change its lines, principles, and policies, or whether there will be 
another political movement. The recent remarks of Comrades Deng Xiaoping and Zhao 
Ziyang should have eliminated their worries. The party Central Committee's personne! 
change will bring about an even more successful and correct implementation of the 
lines, principles, and domestic and foreign policies adopted since the id Plenary 
Session of the lith CPC Central Committee, instead of adversely affecting them. Our 
principle for carrying out overall reform will not change, neither will our policy of 
opening to the outside world, or the general plan for modernization, or the general 
policy of respecting knowledge and using talented people. The Central Committee's 
smooth personnel change is an indication of our party's maturity, strength, and 
conf idence. 


After reviewing Shanghai's gratifying situation, Rui Kingwen said: The student 
disturbances that have appeared under such a gratifying situation can only be described 
by what Comrade Xiaoping has said: They will not cause big trouble, but the nature of 
the issue is serious. They are the result of the uncontrolled spread of ideas of 
bourgeois liberal tat ion. (?Picking on our faults), people like Fang Lizhi and Wang 
Ruowang have gone everywhere to peddle bourgeis liberalization and instigate students 
to make trouble. The harm they have caused should not be underestimated. Although the 
student disturbances have quiete: “own in Shanghai, ideological problems are far from 
being resolved. Party organiza:.cns at all levels must continue to intensify 
ideological and political work. We will combat bourgeois liberalization, but we wil! 
not launch any political movement or broaden the attack. We must, however, seriously 
handle the issue. We must adhere to the correct course within the ideological realm. 
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Comrade Rui Xingwen also praised the successes achieved by district and county People’s 
Armed Forces departments after they were placed under local authorities’ jurisdiction a 
year ago. The meeting presented prizes to the advanced People’s Armed Forces 
departments of 9 districts, counties, and bureaus, and also commended 140 advanced 
militia workers. 


Other leading comrades, including Ba Zhongtan and Ping Changxi, commander and political 
commissar of the Shanghai Garrison District; Shi Zhusan, member of the Shanghai 
Municipal CPC Committee Standing Committee; and Qian Xuezhong, vice mayor of Shanghai, 
also addressed the meeting. 


SHANCHA! LEADER ON BOURGEOIS LIBERALIZATION 
OW181407 Shanghai City Service in Mandarin 0100 GMT 17 Jan 87 


{Text} Rui Kingwen, secretary of the Shanghai Municipal CPC Committee and first 
secretary of the party committee of the Shanghai Garrison District, addressed an 
enlarged meeting of the District's party committee yesterday. He apprised the comrades 
of the PLA units of the facts about the ideological trend of bourgeois liberalization 
which once spread unchecked in Shonghai and the students’ street demonstrations which 
resulted in disturbances some time ago. Then he said: To do still better in upholding 
the four cardinal principles and keeping to the refrom and opening up policies, an 
urgent task is to build a Marxist theorist contingent on the ideological and 
*heoretical front, strenghten our theoretical work, insist on developing Marxism, beef 
up political and ideological work, and take a clear-cut stand in opposing the 
ideoi.vical trend of bourgiois liberalization. 


Rui Kingwen continued: Recently we have engaged ir the four modernizations, conducted 
reforms, and opened ourselves to the outside world. We have mapped out three 
blueprints of economic, s.ial, and cultural development as well as the Seventh 5-Year 
Plan and have carried out 15 practical tasks not further identified]. In industrial 
production, we have achieved good results after surmounting various difficulties. 
Nonetheless, we have not dome enough to criticize the ideological trend of bourgeois 
liberalization. This is a big lesson. With regard to the very few people who insist 
on practicing bourgeois liberalization, we must expose and criticize their fallacies 
and vicious motives so as to preserve a high degree of ideological and political unity 
of our party. 


The 12-day enlarged meeting of the party committee of this garrison district earnestly 
relayed and studied the guidelines set at the enlarged session of the Military 
Commission. Ping Changxi, secretary of the Shanghai Garrison District CPC Committee 
and political commissar of ‘he garrison district, delivered a report at the meeting: 
Strengthen the Party Committ« ‘« Own Improvement. Ba Zhongtan, deputy secretary of the 
garrison district's party committee and commander of de garrison district, spoke on 
the plans for various tasks for 1987. 


The comrades attending this enlarged meeting of the garrison district held a forum to 
discuss the resolution of the Discipline Inspection Commission of the Shangha! 
Municipal CPC Committee on the expulsion of Wang Ruowang from the party. They showed 
firm support for the resolution and expressed a determination to stand at the forefront 
of the struggle against bourgeois liberalization, take a clear-cut stand in upholding 
the four cardinal principles, thoroughly criticize Wang Rwowang’s fallacies, and act 
more self-consciously to maintain unity with the party Central Committee. 
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SHANGHAI TO BOST 15 INTERNATIONAL EXBISITIONS 
OW221413 Beijing XINHUA in English 1156 f 22 Jan 87 


[Text] Be.jing, lar ry 22 (XINHUA) — Shanghai, China's economic center, will host 15 
international exhibitions this year, according to the Beijing-based “CHINA ADVERTISER.” 


The following exhibitions are scheduled for 1987: 

April 7-12, an exhibition of diesel engines; 

April 24-29, the second international semi-conductor industry exhibition; 

May 7-13, an exhibit on Argentina's industry and commerce; 

June 2-7, an educational and laboratory equipment exhibition; 

June 10-16, an exhibition by the automobile industry; 

July 2-6, telecommunications and equipment exhibit; 

July 20-26, a material exchange equipment exhibit; 

September 1-7, the U.S. lathe exhibition; 

September 4-9, a transportation and subway exhibit; 

September 19-24, an exhibition on harbor equipment; 

October 13-18, the paper-making industry will display its products; 

October 14-19, a timepiece and jewelry-processing technology exhibition; 

November 12-17, printing technology and packaging equipment exhibit; 

November 30-December 6, an exhibition of advanced electronic technology; and 

December 2-7, a refrigerator, heater and air-conditioner show. 

WANG FANG SPEAKS AT ZHENJIANG CONGRESS MEETING 

OW150930 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 12 Jan 87 

[Excerpt] At the 234 meeting of the 6th Zhejiang Provincial People’s Congress Standing 
Committee which began its session today, Wang Fang, secretary of the Zhejiang 
Provincial CPC Committee, said: We must adopt a clear-cut and firm stand on opposing 
bourgeois liberalization, and further consolidate and develop the current good 
situation of political stability and wnity. We should strive for new achievements in 


making reforms, opening to the outside world, and building material and spiritual 
civilization in the year to come. 
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Upholding the four cardinal principles, opposing bourgeois liberalization, and 
maintaining the current good situation of political stability and unity are extremely 
important for adhering to the policies of carrying out reform and opening to the 
outside world, and to promoting the four socialist modernizations program; and these 
are crucial issues affecting the fate of the party and the future of our socialist 
undertakings, and for deciding the fate of our policy of overall! reform and opening to 
the outside world. 


Today's meeting was presided over by Li Fengging, chairman of the Zhejiang Provincial 
People’s Congress Standing Committee. Major agenda items adopted by the meeting were: 
To discuss issues concerning upholding the four cardinal principles and opposing the 
ideological trend of bourgeois liberalization; to hear and examine the provincial 
government's report on agricultural production, water conservation, grain, commodity 
prices, and economic planning work; to examine the Zhejiang Provincial Draft 
Regulations on Implementing Regulations Governing land Administration, the Draft 
Resolution on Amending the Zhejiang Provincial Detailed Regulations om the Election of 
Deputies to People’s Congress at County and Township Levels, the Regulations for the 
Work of the Zhejiang Provincial People's Congress, and personne! appointments and 
removals. [passage omitted] 


ZHEJIANG VILLACE RECTIFICATION "INITI’” SUCCESS" 
0W210933 Hangzhou Zhejiang Provinciai Service in Mandarin 1000 OMT 15 Jan 87 


[Text] Zhejiang has achieved initial success in its village-level party rectification, 
which began full scale in June and ‘uly last year. The $0,000 or so party branches and 
the 700,000 or so party members taking part in party rectification now have « brand-new 
spiritual outlook. 


More than half of the party members in Zhejiang are participating in the current 
rectification campaign, which is immense in terms of both sumber of participants as 
well as overall area. 


In planning for the campaign strictly in accordance with the party Central Committee's 
requirements, the Zhejiang Provincial Party Committee selected over 80,000 cadres from 
provincial as well as municipal, orefectural, and county organs and assigned them to 
work at grass-root wits where they can help launch the village-level party 
rectification. 


In the course of party rectification, the party members reviewed the oath they took 
when they joined the party and, with heightened revolutionary real, actively guided the 
masses to become affiuent. Pledging to win honor for the party and seek benefits for 
the people, many party branches have undertaken such projects as repairing bridges, 
paving roads, and digging ditches, as well as e'ectrifying villages and leproving the 
quality of drinking water. de promotion to various leading poste of « large qumber of 
young, energetic, honest, and competent party members with courage to carry out reform 
has noticeably improved the efficiency of village-leve!l party branches. Probleme 
involving many party members in the rural areas ~~ such as @isusing collective fumde, 
building houses in violation of regulation, or giving birth to more children then 
allowed — have basically been corrected. To the masees’ satiafa tion, more than 70 
percent of the party members have repaid what they owed the public. 


Meanwhile, the smooth progress of village-level party rectification in the province hese 
aleo ensured the economic development of be ang rural areas. 
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QUIZHOU PLA PARTY MEETING OPPOSES LIBERALIZATION 
HK220249 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 21 Jan 87 


[Text] From 10 to 20 January, the Seventh CPC Committee of Guizhou Military District 
held its Ninth Enlarged Plenary Session. The leading cadres at and above 
regimental-level attending the session unanimously pledged to uphold the four cardinal 
principles and unswervingly oppose bourgeois liberalization. At the same time, they 
will tangibly strengthen political work in the units and step up education in the four 
cardinal principles, to make contributions to the revolutionarization, regularization, 
and modernization of the units and to the building of the reserve strength, to preserve 
and develop the political situation of stability and unity, and to build the two 
civilizations in Guizhou. 


On the morning of 20 January, Hu Jintao, secretary of the provincial party committee 
and first secretary of the Military District party committee, made a speech on how to 
take a correct view of the struggle to uphold the four cardinal principles and oppose 
bourgeois liberalization currently unfolding. He demanded that the PLA units in the 
province strictly act in line with the arrangements of the central authorities and the 
Central Military Commission by conveying and studying well the central documents, 
bringing the thinking of the commanders and fighters into line with the intentions of 
the CPC Central Committee, upholding the four cardinal principles, and taking a firm 
and clear-cut stand in opposing bourgeois Liberalization. 


GUIZHOU SECRETARY AT TEA PARTY FOR VETERAN CADRES 
HK220341 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 20 Jan 87 


[Excerpts] Yesterday [20 January] afternoon, the provincial party committee, provincial 
Advisory Commission, provincial People’s Congress Standing Committee, and provincial 
peoples government held Spring Festival tea parties in the hall of the provincial 
CPPCC Committee and at the provincial Physical Cultural and Sports Association Hall for 
old people and veteran cadres of organs at the provincial level. They extended festive 
greetings to the veteran cadres. Some 1,300 veteran cadres of organs at the provincial 
level attended the tea parties. Leading comrades of the provincial party, government, 
and Army attended the tea parties. 


Long Zhiyi, provincial party committee Standing Committee member and director of the 
Organization Department of the provincial party committee; and Liu Hanzhen, secretary 
of the provincial Discipline Inspection Commission, respectively presided over the 
parties. Zhang Shukui, provincial party committee Standing Committee member and vice 
governor, read a comfort letter to ali retired veteran cadres throughout our province. 


Hu Jintao, secretary of the provincial party committee; Ding Tingmo, deputy secretary; 
Su Gang, chairman of the provincial Advisory Commission; and Vice Chairman Shen Yunpu 
respectively spoke at the two meeting places. passage omitted] They pointed out: At 
present, it is necessary to seriously study the resolution on the guiding principle of 
the CPC Central Committee for building socialist spiritual civilization and the sprit 
of Central Document No l, to resolutely support the spirit of the enlarged meeting of 
the central Politburo, to unswervingly adhere to the four cardinal principles, to take 
a clear-cut stand in opposing the tendency toward bourgeois liberalization, to 
continuously do well in grasping reform, opening up, and building two civilizations, 
and to make new contributions toward the implementation of the Seventh 5-Year Plan. 
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SICHUAN RADIO ON BOURGEOIS LIBERALIZATION 


HK220225 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 20 Jan 87 


[Station commentator’s article: “Opposing Bourgeois Liberalization Is the Core Task on 
the Ideological Front“] 


[Text] Not long ago, a small number of students in some cities turned to the streets 
and made trouble for a time. It is not a striking event, but judging from the nature 
of the problem, we must say it is a noteworthy incident. It shows that the ideological 
trend of bourgeois liberalization has run wild to a startling degree. Therefore, this 
year's key tasks on the ideological front should be to uphold the four cardinal 
principles and have a clear-cut attitude to oppose bourgeois liberalization to ensure 
the progress of reform and opening up along with the socialist orientation. 


In recent years, a few people loudly advocated taking the capitalist road and 
advertised wholesale Westernization. They also opposed the socialist road and the 
leadership of our party. However, some of our comrades failed to take a clear-cut 
attitude and a firm stand in upholding the four cardinal principles and in opposing 
bourgeois liberalization and spiritual pollution. This is one of the main reasons that 
gave rise to the growth and spread of the ideological trend of bourgeois 
liberalization. It is a painful lesson for us. 


In order that the line, principles, and domestic and foreign policies formulated since 
the 3d Plenary Session of the llth CPC Central Committee can be implemented correctly 
and in an all-round way, we must ensure political orientation and take a clear-cut 
attitude to oppose bourgeois liberalization. This is a matter of great importance with 
a direct bearing on the destiny of our party, the future of socialism, and the success 
or failure of all-round reforms and opening up to the outside world. 


Party committees at various levels as well as party members, CYL members, and cadres 
should keep a cool head about the problem. They should stand firmly in the forefront 
of the struggle and resolutely uphold the four cardinal principles. We must educate 
the young people with our historical experiences, censure and expose those who have an 
axe to grind, and work hard to develop the excellent situation in political stability 
and unity. 


In the struggle against bourgeois liberalization, we should not launch political 
campaigns and commit again the past leftist errors and must wage the struggle according 
to the central plans. Opposing bourgeois liberalization should by no means involve 
economic policies and the reform and opening up policies should be carried out furtler 
step by step under the leadership of the party. The party's policy of respecting 
knowledge and highly trained people and giving full play to the initiative of 
intellectuals in socialist modernization should be carried out continuously and 
conscientiously. We must unite with all party members and the people that can be 
united so that the struggle against bourgeois liberalization can be pushed forward in a 
healthy way. 
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XIZANG CPC PLEDGES TO OPPOSE LIBERALIZATION 


HK220323 Lhasa Xizang Regional Service in Mandarin 0100 GMT 22 Jan 87 


[Excerpts] The Standing Committee of the regional party committee recently spent a 
concentrated period of time in collective study of important RENMIN RIBAO articles, 
including the “New Year message.” The members unanimously pledged to take a firm and 
clear-cut stand in upholding the four cardinal principles and opposing bourgeois 
liberalization, to consolidate the political situation of stability and unity in the 
region, and to do a thoroughly sound job in all work. A number of leading comrades 
from the regional People’s Congress Standing Committee, the people's government, and 
departments concerned attended the study meeting as observers. 


The Standing Committee members unanimously pledged to take a firm and clear-cut stand 
in upholding the four cardinal principles and resolutely opposing the trend ot thought 
of bourgeois liberalization. They said: The guidelines adopted by the CPC Central 
Committee with regard to the current trend of thought of bourgeois liberalization fully 
express the common aspirations of the people of all nationalities. The four cardinal 
principles represent the common political basis for the people of all nationalities in 
the whole country to unite as one and carry out the four modernizations, and the 
fundamental guarantee for the smooth progress of socialist modernization. 


Whether to uphold the four cardinal principles or not is a fundamental issue of what 
road China should follow and where it will go. We cannot be ambiguous regarding this 
fundamental issue. Upholding the four cardinal principles and carrying out reform and 
opening up are identical. The four cardinal principles are the fundamental guarantee 
for carrying out political and economic structural reform and opening up to the world. 
Reforms of the political and economic structures are completely aimed at perfecting the 
socialist system. Opening up to the world is for the purpose of importing advanced 
foreign technology together with universally applicable economic and administrative 


management experiences. 


They pointed out: The current struggle against bourgeois liberalization is related to 
the fate of the party and the future of socialism, and to the success or failure of 
reform and opening up. We must wage resolute struggle against the trend of thought of 
bourgeois liberalization. We must resolutely oppose and resist all capitalist 
ideological systems that uphold the setup of oppression and exploitation, and oppose 
and resist all ugly and decadent things. 


The Standing Committee members unanimously held that the 8 years since the id Plenary 
Session of the llth CPC Central Committee have been the best period since the founding 
of the state. Outstanding success has been achieved in reform and construction, as is 
acknowledged by the whole world. passage omitted) 


The Standing Committee members pointed out: The current struggle against the trend of 
bourgeois liberalization tells us yet again that we must correctly unfold the struggle 
between two ideological lines. While correcting erroneous leftist trends, we must pay 
attention to opposing erroneous rightist trends. both leftist and rightist erroneous 
trends are harmful to our cause, 
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The reason why the current trend of thought of bourgeois liberalization has been able 
to run rampant in some places is that some comrades are weak and yielding and dare not 
take a firm and clear-cut stand in struggling against it. Hence, when opposing 
erroneous trends, we must proceed from reality, seek truth from facts, and oppose 
leftism or rightism as appropriate. We cannot go in for absolutism and one-sidedness. 
Hence, the leaders at all levels must guard against neglecting one erroneous trend 
while paying attention to another. 


XIZANG PLA PARTY COMMITTEE HOLDS ENLARGED MEETING 


HK220415 Lhasa Xizang Regional Service in Mandarin 0100 GMT 22 Jan 87 


[Text] An enlarged meeting of the party committee of Kizang Military District concluded 
in Lhasa on 20 January after 13 days in session. The participants included Jiang 
Hongquan, commander of the Military District; Political Commissar Zhang Shaosong; 
Deputy Commander Zhang Fengjiao; Deputy Political Commissar Zhou Yangyu; Liu Yongkang, 
full-time deputy secretary of the Military District Discipline Inspection Commission; 
Zhang Jinshan, a Military District Inspection Commission: Zhang Jinshan, a Military 
District researcher; leading comrades of the Military District headquarters, political, 
and logistics organs; and leading comrades of the military subdistricts, brigades [lu], 
independent regiments, and battalions. 


Raidi, deputy secretary of the regional party committee, made two important speeches at 
the meeting. 


The participants discussed and made proposals regarding the main points of military, 
political, and logistics work in the Military District in 1987. Commander ‘iang 
Hong quan made an important speech on the basic situation in the Military District's 
work in 1986 and the tasks for 1987. 


Political Commissar Zhang Shaosong made many important speeches during the meeting. He 
called on the participants to proceed from reality in correctly handling the 
relationship between carrying forward the fine traditions and carrying out reforms and 
innovations, and boldly explore new ways of improving the building of the PLA units on 
the Xizgang plateau in the new situation. 


Comrade Raidi made an important speech at the end of the meeting. He evaluated this 
enlarged meeting as an important meeting, which will have far-reaching significance for 
stepping up the revolutionization, regularization, and modernization of the PLA units 
in Xiang. He said: The PLA units in Kizang have fine traditions and work style. 
Through a long period of revolu.ionary struggle and practice in work, they have 
integrated the party's program and principles on Army building with the realities of 
Xizang, and formed a whole set of fine traditions and work styles. 


Raidi said in conclusion: The region's tasks for the coming period are to take 
economic construction as the core, unswervingly carry out economic and political 
structural reform, unswervingly build socialist spiritual civilization, and strive to 
Suild a prosperous, well-off, and civilized new socialist Kizang. The PLA units in 
Gang shoulder a major and historic task in this great cause. 
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SUN WEIBEN ADDRESSES HEILONGJIANG SOIREE 


SK260345 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 24 Jan 87 


[Text] on the morning of 24 January, the general offices of the provincial party 
committee, the provincial Advisory Commission, the provincial People’s Congress, and 
the provincial people's government jointly sponsored a Spring Festival soiree at the 
Workers’ Palace in Harbin City with the participation of retired cadres of the 
provincial level organs. Attending the soiree to happily celebrate the Spring Festival 
were leading comrades including Sun Weiben, Chen Lei, Hou Jie, Li Jianbai, Wang Zhao, 
Chen Yunlin, Zhou Wenhua, Wang Fei, (Wang Haidian), (Wang Feng), He Shoulun, and Li He; 
as well as more than 1,300 retired cadres including Wang Yilun, Zhao Dezun, and Chen 
Jianfei. 


During the soiree, Sun Weiben, Hou Jie, Chen Lei, Li Jianbai, and Zhao Dezun delivered 
speeches in which they extended heartfelt and festive regards to retired cadres 
throughout the province. After acknowledging the achievements scored by veteran cadres 
in his speech, Comrade Sun Weiben stated. The Political Bureau of the CPC Central 
Committee recently held an enlarged meeting whose success has an important and 
far-reaching significance to the future of our party and country. He urged the broad 
masses of retired cadres to continuously show concern for the fate of our party and 
country, to take the lead in upholding the four cardinal principles, to oppose 
bourgeois liberalism by taking a clear-cut stand, and to educate the masses by applying 
their personal experience. He also urged all retired cadres to promote within their 
power the province s program of building socialist material and spiritual civilizations 
by continuously taking concrete action. 


JILIN'S GAO DI STRESSES ANIMAL HUSBANDRY 


$K240738 Changchun Jilin Provincial Service in Mandarin 2200 GMT 23 Jan 87 


[Text] Recently, Comrade Gao Di spoke on the issue of how to develop the province 3 
animal husbandry this year at the provincial animal husbandry work conference. He 
said: It is necessary to develop livestock breeding and attach primary importance to 
it. He used the hog breeding of Nongan Country as an example and said: The secret of 
Nangan Country's success in steadily expanding the number of hogs last year lies 
nowhere but in its efforts to rely on both policies and science. In addition to 
conscientiously implementing the policy of ensuring animal feed for hogs, it also 
grasped scientific hog breeding. The methods were quite simple. It used ordinary 
fodder grinders to grind stalks left after harvesting into animal feed. Another method 
was to plant fodder inside plastic coverings and to slaughter hogs after raising them 
for 6 months. Each hog was sold for .00 yuan. deduct ing 100 yuan from the sum for 
animal feed, the profit was 100 yuan. The methods of Nongan Country may be popularized 
throughout the province. Besides hog breeding, these methods are also applicable to 
other livestock breeding. The scientific way of breeding Livestock should be stressed 
with greater efforts. 


While touching on commod:ty production in the animal husbandry sector, Comrade Gao Di 
also said: Some comrades still harbor the old concepts of praying for an abundant 
harvest of all food crops and domestic animals. This has been a tradition tor several 
thousand years. Certainly, we hope for a bumper number of domestic animals. However, 
in addition to this, we should broaden our field of vision to a greater extent in the 
future. Besides raising hogs, chickens, and sheep, we should raise whatever animals 
that are needed in society and that can earn money. We should stress both social and 
economic benefits. 
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All localities should choose their own animal husbandry development items in line with 
their local favorable conditions. We should raise more animals that can provide fur 
and can be sold well on international markets. We should unceasingly open up new 
avenues and make the peasants prosperous through developing animal husbandry. We 
should consider developing animal husbandry an important way to make the peasants in 
the province prosperous and the province's main industry. 


Comrade Gao Di stressed in particular: In commodity production, it is necessary to 
produce finished products. Sustained development will not come by just selling seeds 
to earn money at the expense of producing finished products. In animal husbandry, we 
must do a good job in providing preproduction and postproduction services and carrying 
out intensive processing. It is necessary to implement the economic contract 
responsibility system among animal husbandry and veterinary departments and give full 
play to the role of animal husbandry workers and veterinary surgeons. The animal 
husbandry departments have to shoulder heavy responsibility and arduous tasks. We 
should show more concern for them. He stated in conclusion: The main pricing problem 
is the price of nonstaple foodstuffs, including vegetables, meat, eggs, and milk. We 
should basically stabilize these commodity prices. The best way to stabilize commodity 
prices is to increase production. He expressed the hope that the animal husbandry 
departments at all levels will heighten their spirit, carry out intensive reform, 
overcome difficulties, and advance the production of animal husbandry as well as that 
of meat, eggs and milk. 


QUAN SHUREN SPEAKS AT LIAONING SOIREE 
$K260745 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 24 Jan 87 


{Text} on 23 January, leading comrades from the provincial party committee, the 
provincial Advisory Commission, the provincial People’s Congress, the provincial 
“eople's government, and the provincial CPPCC Committee, as vel as noted people from 
various democratic parties and social circles happily got tester to speak glowingly 
of the excellent situation in 1986 and to greet the Spring Festival. 


The United Front Work Department under the provincial party committee sponsored the 
festive soiree and more than 100 persons were invited to the soiree. During the 
soiree, Quan Shuren, secretary of the provincial party committee, and Li Changchun, 
acting governor of the province, delivered speeches. 


In his speech, Quan Shuren stated: On behalf of the provincial party committee, I 
would like to extend festive greetings and regards to all participating comrades and 
friends. Over the past year, we have done a good job in conducting cooperation with 
various social circles. Since the 1d Plenary Session of the Lith CPC Central 
Committee, various democratic parties and patriotic personages of various social 
circles have done much work in promoting the enforcement of the guideline of one 
country with two systems and carrying out the united front work abroad and have scored 
marked achievements. They have made new contributions to building the two 
civilizations in the province and developing the excellent situation of stability and 
unity. He urged all participants to further develop the cooperative relationship of 
sincerity and friendship, to uphold the four cardinal principles, and to oppose 
bourgeois liberalism by taking a clear-cut and firm stand. 


In his speech, Li Changchun informed the participants of the situation of building 
socialism in the province and work plans for building the two civilizations in 1987, 
He urged various democratic prties and patriotic people of various social circles to 
continuously offer ways and means to make active contributions to the province's 


construction. 
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